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Message from the CEO 

As we enter the second part of the year, we look back on 
an exciting and eventful quarter. On May 29, the Group was 
successfully listed on the Oslo Stock Exchange, concluding 
a period of hectic preparations and stimulating interactions 
with the investor community. In parallel, we have continued to 
develop the Group both operationally and strategically.

In the second quarter, revenue grew in both business areas and 
earnings were stable. We achieved good traction in the work 
zone protection business and made additional investments into 
that area to fuel further growth. We also increased our export 
sales activities in Road Infrastructure and have built a solid order 

stock in key markets. The initiatives to lift the performance in 
Road Safety Nordic are well under way and we expect this to 
gradually impact earnings.

We have also taken a number of steps to improve the structure 
of the business portfolio. In June, we reached an agreement 
to divest the Water & Sewage business in Sweden, focusing 
the Road Infrastructure business in that market on our key 
competencies within technical products. In August, we received 
approval from the competition authorities in Poland to execute 
the acquisition of Elikopol, strengthening our position in Road 
Infrastructure in Europe.

Looking a bit further ahead, we are building capabilities to 
execute larger and more complex projects as a total solutions 
provider across a broad range of products and services. In 
the second quarter, we won another large such contract in 
Denmark that will generate revenue well into 2019.

The mid and long term outlook remains positive in our main 
markets and we are well positioned to benefit from the higher 
project activity in several markets. We will continue to develop 
our offering and capture cost efficiencies and operational syner-
gies, with a focused mindset on building shareholder value.  
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The Group’s activities are seasonal by nature. Business volume is usually lower in the period from December to March due to winter conditions in Northern Europe impacting the first quarter 
earnings.

Morten Holum 
CEO Saferoad
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Continued growth and stable earnings
(The figures are unaudited)

Second quarter highlights  
 · Underlying revenue increased by 2 per cent to NOK 1 626 million (NOK 1 597 million) with growth in both Road Safety and Road 

Infrastructure

 · Stable underlying EBITDA of NOK 153 million versus NOK 152 million a year ago, driven by strong performance in Road Safety

 · Underlying EBITA was NOK 118 million compared to NOK 116 million in the previous year

 · Reported EBITA was NOK 49 million compared to NOK 111 million in the previous year. The reported EBITA for the quarter was 
impacted by transactions costs related to the listing process

 · In June, Saferoad entered into an agreement to divest its Water & Sewage business in Sweden to focus the business on 
technical products

 
Key Figures
NOK million Q2 2017 Q2 2016

% change prior 
year quarter

YTD Q2 
2017

YTD Q2 
2016   2016

Operating revenue underlying1)  1 626  1 597 1.9%  2 530  2 526  5 764 

Road Safety  1 123  1 100 2.1%  1 779  1 750  4 015 

Road Infrastructure  519  510 1.8%  771  793  1 787 

Other/Holding/Eliminations  (15)  (13) (14.1%)  (19)  (17)  (38)

EBITDA underlying2)  153  152 0.3%  96  105  478 

EBITDA underlying % 9.4% 9.5% (0.1 ppt) 3.8 % 4.2 % 8.3 %

EBITDA reported  86  151 (43.3%)  33  99  447 

EBITDA reported % 5.3 % 9.5% (4.2 ppt) 1.3 % 3.9 % 7.8 %

EBITA underlying2)  118  116 1.9%  28  33  337 

EBITA underlying % 7.3% 7.3% 0 ppt 1.1 % 1.3 % 5.9 %

Road Safety EBITA  96  92 4.4%  52  37  259 

 Road Safety Nordic EBITA  65  73 (10.7%)  25  32  155 

 Road Safety Europe EBITA  31  19 62.8%  27  6  104 

Road Infrastructure EBITA  31  39 (21.6%)  (3)  20  116 

 Road Infrastructure Nordic EBITA  18  20 (12.2%)  8  11  48 

 Road Infrastructure Europe EBITA  13  19 (30.9%)  (11)  9  68 

Holding and eliminations EBITA  (9)  (15) 42.9%  (21)  (23)  (38)

EBITA underlying2)  118  116 1.9%  28  33  337 

 Items excluded from EBITA  (70)  (5) (1 353.6%)  (70)  (14)  (57)

EBITA reported  49  111 (56.3%)  (41)  19  280 

Net income (loss) underlying2)  77  2 4 594.1%  (30)  (158)  (397)

 Items excluded from Net income (loss)  66  (1) 16 267.3%  43  (6)  (42)

Net income (loss) reported  144  1 20 861.4%  13  (165)  (439)

Definitions: 

EBITDA: Earnings before financial items, tax, depreciation and amortisation.

Underlying EBITDA: Earnings before financial items, tax, depreciation and amortisation, excluding non-recurring and non-operational items as specified in the section “Alternative Performance

measures” on page 25

EBITA: Earnings before financial items, depreciation of excess values, tax and amortisation

Underlying EBITA: Earnings before financial items, depreciations of excess values, tax and amortisation, excluding non-recurring and non-operational items as specified in the section

“Alternative Performance measures” on page 25

1) Revenue is adjusted, specification in the section "Alternative performance measures" on page 25

2) Items excluded from underlying EBITDA, EBITA and Net Income (loss) are specified in the section “Alternative Performance measures” on page 25
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To provide a better understanding of Saferoad's underlying 
performance, the following presentation of operating results 
excludes certain non-recurring and non-operational items from 
EBITA and EBITDA, such as transaction costs, restructuring 
charges, closure costs, impairment charges and gains and 
losses from divestments of businesses, as well as other 
items that are of a special nature or are not expected to be 
incurred on an ongoing basis. See detailed information on the 
“Alternative performance measures” on page 25.

Developments during the quarter
Underlying revenue in the quarter was NOK 1 626 million com-
pared to NOK 1 597 million in the previous year. The increase 
was primarily driven by a good top line development in Road 
Infrastructure Europe and in Road Safety, where higher sales 
in Poland, in export markets and in the signs and work zone 
protection in the Nordics contributed positively. Sales in Road 
Infrastructure Nordic declined compared to the corresponding 
quarter last year due to lower sales of traded products and a 
different project phasing for technical products in Sweden.

Underlying EBITA for the Group was on par with last year, NOK 
118 million compared to NOK 116 million in the second quarter 
2016. Earnings continued to improve in Road Safety Europe 
on the back of a favourable cost position and higher export 
volume. Gross margins in the road restraint systems business 
in Norway were lower than the corresponding quarter in 2016, 
but have increased from the fourth quarter of 2016. In the Road 
Infrastructure segment, the export business picked up, although 
not at the same level as the corresponding quarter last year. 

Underlying revenue and underlying EBITDA 
NOK million

 

First half year developments
The Group revenue in the first half 2017 was stable compared 
to the same period last year. Lower sales in Road Infrastructure 
was offset by higher sales in Road Safety, particularly within 
road restraint systems in Europe and signs and work zone 
protection in the Nordics. Lower sales in Road Infrastructure 
was mainly due to high comparables from 2016 where a large 
export project was executed. Such export projects are lumpy 
and non-seasonal in nature.

Underlying EBITA for the Group was NOK 28 million compared 
to NOK 33 million in the same period last year. The financial 
performance in the first half of 2017 was driven by higher sales 
and margins in Road Safety. This was offset by lower proportion 
of export projects and higher share of products with lower 
margins in Road Infrastructure, which drove the underlying 
EBITA margin to 1.1 per cent year to date compared to 1.3 per 
cent prior year.

Reported revenue, EBITDA, EBITA and Net income
The Group’s reported revenue in the second quarter 2017 was 
NOK 1 625 million, compared to NOK 1 597 million in same 
period prior year. Year to date, the reported revenue was NOK 2 
546 million, compared to NOK 2 526 million the same period in 
the previous year.

The Group’s Reported EBITA for the second quarter 2017 was 
NOK 49 million, compared to NOK 111 million in the second 
quarter of 2016. Year to date, the reported EBITA was NOK 
(41) million, compared to NOK 19 million the year before. Lower 
reported EBITA was mainly a result of transaction costs related 
to the listing of Saferoad on the Oslo Stock Exchange in May. A 
total of NOK 70 million was excluded from Underlying EBITA in 
the quarter, of which NOK 66 million was transaction costs. In the 
second quarter of 2016, NOK 4 million in depreciation related to 
excess values and NOK 1 million from transaction costs reduced 
the reported EBITA compared to the Underlying EBITA. 

The reported EBITDA margin in the quarter was 5.3 per cent, 
compared to 9.5 per cent in the prior year. Year to date, the 
reported EBITDA margin was 1.3 per cent, compared to 3.9 per 
cent in the prior year. Items excluded from underlying EBITDA, 
EBITA and Net income are specified in the section "Alternative 
performance measures" on page 25.

The Group’s net income in the quarter amounted to NOK 144 
million, up from NOK 1 million in second quarter 2016. In the 
first half year, the Group posted a net income of NOK 13 million, 
up from NOK (165) million the prior year. The improvement is 
mainly a result of an increase in net financial income due to debt 
extinguishment of NOK 139 million in the second quarter 2017.

In second quarter 2017, the Group had a tax expense of NOK 
(17) million compared to a tax expense of NOK (15) million the 
second quarter last year.

 

 

Group performance 
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Road Safety 

Key figures

NOK million Q2 2017 Q2 2016
YTD

Q2 2017
YTD 

Q2 2016 2016

Operating revenue underlying  1 123  1 100  1 779  1 750  4 015 

EBITDA underlying  123  120  106  93  374 

EBITA underlying  96  92  52  37  259 

EBITDA reported  105  120  104  89  365 

EBITDA underlying margin% 11.0 % 10.9 % 5.9 % 5.3 % 9.3 %

EBITA underlying margin% 8.6 % 8.4 % 2.9 % 2.1 % 6.4 %

The Road Safety business area offers road restraint systems 
(guardrails and bridge parapets), lighting columns and other 
traffic accommodation products and services (signs, work-
zone protection and road marking) to contractors and road 
authorities in Europe. The business area is divided into two 
geographical business regions, Road Safety Nordic  and Road 
Safety Europe.  

Road Safety Nordic’s1) market is growing as a result of increased 
government spending to improve the road infrastructure and 
increase the maintenance and safety standards of the roads. 
 

Underlying revenue, Last 12 months 
NOK million
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Road Safety Europe’s2) market is characterised by a strong 
political sentiment to reverse deterioration of the aging road 
networks in Western Europe and EU-backed investment 
programmes to improve the infrastructure in Eastern Europe.

Underlying revenue was NOK 1 123 million in the quarter an 
increase by NOK 23 million compared to 2016. Underlying 
EBITDA and EBITA margins also improved. 

 
Underlying EBITDA and margin, Last 12 months 
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1) Road Safety Nordic consists of business units in Norway, Sweden, Denmark and Finland as well as a production facility in Poland and a business unit in the UK

2) Road Safety Europe consists of business units in Poland, Germany, Romania, the Netherlands, Slovakia, Belarus, the Czech Republic and Turkey

Business review 
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Road Safety Nordic

Key figures

NOK million Q2 2017 Q2 2016
YTD Q2 

2017
YTD Q2 

2016 2016

Operating revenue underlying  769  758  1 218  1 198  2 648 

EBITDA underlying  86  93  67  71  237 

EBITA underlying  65  73  25  32  155 

EBITDA reported  73  93  54  67  233 

EBITDA underlying margin% 11.1 % 12.3 % 5.5 % 5.9 % 8.9 %

EBITA underlying margin% 8.5 % 9.7 % 2.1 % 2.6 % 5.9 %

 
Development during the quarter 
Underlying revenue in the quarter increased by 1.5 per cent to 
NOK 769 million, with positive developments within several key 
product groups. Sales within signs and work zone protection in 
Norway and Sweden increased compared to the second quar-
ter 2016. Furthermore, sales within road restraint systems in the 
UK also increased, while export volume in the rock support area 
decreased from a high level last year. 

Underlying EBITA was NOK 65 million compared to NOK 73 
million in the second quarter 2016. Gross margins within road 
restraint systems were lower than in the second quarter of 
2016, but have increased compared to the fourth quarter of 
2016. Lower export volumes in the rock support area also 
impacted earnings compared to last year. Earnings improved in 
signs and work zone protection, and the new fully automated 
production line for lighting columns also had a positive impact. 
Reported EBITDA was NOK 73 million, down from NOK 93 
million last year. 
 
Underlying revenue and margin, Last 12 months 
NOK million
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Road Safety Europe
 
Key figures

NOK million Q2 2017 Q2 2016
YTD Q2 

2017
YTD Q2 

2016 2016

Operating revenue underlying  368  356  588  575  1 438 

EBITDA underlying  38  27  39  22  137 

EBITA underlying  31  19  27  6  104 

EBITDA reported  32  27  50  22  132 

EBITDA underlying margin% 10.2 % 7.6 % 6.6 % 3.9 % 9.5 %

EBITA underlying margin% 8.4 % 5.3 % 4.5 % 1.0 % 7.2 %

Development during the quarter
Underlying revenue in the quarter increased by 3 per cent 
to NOK 368 million, despite the divestment of Limes Mobile 
in January 2017. Sales volume for road restraint systems in 
Poland increased, partly due to a new regime implemented 
by the Polish road authorities with upfront material sales for 
larger projects. In addition, sales grew in the road marking tape 
business in Germany as a result of extraordinary high volume 
orders. It was also high activity in export sales.

Underlying EBITA increased to NOK 31 million from NOK 19 
million in the same period last year. The main contributors to 
the improved results were the road restraint system businesses 
in Germany, the upfront material sales in Poland and increased 
export volumes. High operational efficiencies and favourable 
supply management effects also had a positive impact on 
margins. Reported EBITDA increased to NOK 32 million, from 
NOK 27 million.
 
 
Underlying revenue and margin, Last 12 months 
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Road Infrastructure

Key figures

NOK million Q2 2017 Q2 2016
YTD 

Q2 2017
YTD 

Q2 2016 2016

Operating revenue underlying  519  510  771  793  1 787 

EBITDA underlying  38  47  11  35  142 

EBITA underlying  31  39  (3)  20  116 

EBITDA reported  32  47  6  35  142 

EBITDA underlying margin% 7.3 % 9.3 % 1.5 % 4.4 % 8.0 %

EBITA underlying margin% 5.9 % 7.7 % (0.3 %) 2.5 % 6.5 %

 
The Road Infrastructure business area offers a wide range of 
soil steel bridges, pipes, culverts, geosynthetics and water 
and sewage systems for road construction projects in Europe. 
It is divided into two geographical business regions, Road 
Infrastructure Nordic and Road Infrastructure Europe.

Road Infrastructure Nordic’s3) markets are growing on the back 
of a strong public and declared political ambitions to improve 
and increase the road and rail maintenance and improve the 
road and rail network.

Underlying revenue, Last 12 months 
NOK million
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Road Infrastructure markets in Europe4), particularly in the central 
and eastern parts, are expected to grow faster than those in 
the Nordic region as there is a greater need to build new roads 
to replace an old and inefficient infrastructure network in these 
areas.

Underlying revenue was NOK 519 million in the quarter an 
increase by 1.8 per cent compared to 2016. Underlying EBITDA 
and EBITA margins were lower than previous year.

 
Underlying EBITDA and margin, Last 12 months 
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3) Road Infrastructure Nordic consists of business units in Norway, Denmark, Sweden and Finland. 
4) Road Infrastructure Europe consists of business units in Poland, The Baltic states, Austria, Romania, Bulgaria, Slovakia, Belarus, the Czech Republic,  
   Turkey and Hungary. 
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Road Infrastructure Nordic

Key figures

NOK million Q2 2017 Q2 2016
YTD Q2 

2017
YTD Q2 

2016 2016

Operating revenue underlying  236  261  371  403  851 

EBITDA underlying  18  21  10  13  51 

EBITA underlying  18  20  8  11  48 

EBITDA reported  18  21  10  13  51 

EBITDA underlying margin% 7.8 % 8.1 % 2.7 % 3.2 % 6.0 %

EBITA underlying margin% 7.5 % 7.7 % 2.2 % 2.7 % 5.7 %

 
Development during the quarter 
Underlying revenue in the quarter decreased by 10 per cent to 
NOK 236 million. Lower sales of traded products in Sweden 
compared to the corresponding period last year were the 
main reason for the decline. In addition there has been a shift 
from the first half to the second half of the year in the sales of 
technical products in Sweden. The combined sales in Norway, 
Finland and Denmark were on par with last year. 

Underlying EBITA was NOK 18 million, which is on par with the 
second quarter of 2016. The Underlying EBITA margin was 7.5 
per cent compared to 7.7 per cent a year ago. 

Reported EBITDA for the period was NOK 18 million compared 
to NOK 21 million in the second quarter of 2016. 
 
 
 
Underlying revenue and margin, Last 12 months 
NOK million
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Road Infrastructure Europe

Key figures

NOK million Q2 2017 Q2 2016
YTD Q2 

2017
YTD Q2 

2016 2016

Operating revenue underlying  301  272  426  425  1 001 

EBITDA underlying  19  26  1  22  91 

EBITA underlying  13  19  (11)  9  68 

EBITDA reported  19  26  1  22  91 

EBITDA underlying margin% 6.5 % 9.6 % 0.3 % 5.2 % 9.1 %

EBITA underlying margin% 4.4 % 7.1 % (2.5 %) 2.1 % 6.8 %

Development during the quarter
Underlying revenue in the quarter increased by 11 per cent 
to NOK 301 million. The increase was mainly driven by higher 
sales volumes of plastic pipes in the Baltics and Poland. Export 
sales picked up towards the end of the quarter, although not 
fully at the same level as last year. 

Underlying EBITA was NOK 13 million in the second quarter, 
down from NOK 19 million in the same period last year. The 
reduction was driven by lower export sales and an unfavourable 
product mix with a higher share of plastic pipes. Earnings in the 
Baltic region were higher than the previous year driven by higher 
volume from strong positions in an expanding market.

Reported EBITDA for the period was NOK 19 million, from NOK 
26 million a year ago.

 
Underlying revenue and margin, Last 12 months 
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Holding/HQ costs
Holding costs consist of the unallocated costs associated with 
the Group’s corporate administration, financial management 
and the elimination of inter-segment sales. The underlying 
EBITA in the quarter was NOK (9) million compared to NOK (15) 
million in the corresponding period prior year. The decrease in 
costs is mainly attributed to lower advisory costs.

Reported EBITA in the second quarter was NOK (51) million, 
which included transaction costs related to the Group IPO on 
Oslo Stock Exchange in May.
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Financial review 

Saferoad had net interest-bearing debt of NOK 1.2 billion at 
the end of the second quarter 2017 compared to 2.3 billion at 
the end of first quarter 2017 and 2.0 billion at the end of fourth 
quarter 2016. The main explanation for the improved position 
is the net repayment of interest-bearing debt in connection with 
the refinancing and IPO in the second quarter of 2017.

The Group’s equity ratio at the end of second quarter 2017 
was 49 per cent, compared to 25 per cent at the end of fourth 
quarter 2016. The Group's financial position is regarded as 
good, with sufficient financial capacity to execute the current 
projects and initiatives. The Group was in compliance with its 
financial covenants at 30 June 2017.

Net cash outflow from operating activities was NOK 143 million 
for the second quarter 2017 and NOK 270 million YTD 2017, 
compared to NOK 43 million for the second quarter 2016 and 
NOK 144 million YTD 2016. The cash outflow in the second 
quarter 2017 was affected by paid-out transaction costs of 
NOK 42 million related to the public listing of Saferoad in May 
and change in other current receivables and liabilities (mainly 
increased unbilled revenue and reduced prepayment from 
customers). Operating working capital5) increased with NOK 55 
million compared to the first half of last year mainly driven by an 
export project and higher sales in Poland in the segment Road 
Safety Europe.

Net cash outflow from investment activities was NOK 48 million 
for the second quarter 2017 and NOK 14 million YTD 2017, 
compared to an outflow of NOK 48 million for the second 
quarter 2016 and NOK 78 million YTD 2016. The improvement 
compared to the first half of last year is mainly related to the 
sale of the subsidiaries Limes Mobil and ViaCon Georgia in the 
first quarter 2017.

Net cash inflow from financing activities was NOK 316 million 
for the second quarter 2017 and NOK 244 million YTD 2017, 
compared to an outflow of NOK 50 million for the second 
quarter 2016 and NOK 90 million YTD 2016. The increase is 
mainly related to NOK 1 400 million proceeds from the issue 
of ordinary shares in connection with the listing on Oslo Stock 
Exchange and NOK 139 million from a shareholder loan. This 
was partly offset by the repayment of debt and buy-out of 
non-controlling interests (Oy ViaCon AB and ViaCon Sp.zo.o) in 
May 2017 in connection with the listing.

 
Financial items 
Net financial income amounted to NOK 128 million for the 
second quarter and NOK 72 million year to date 2017, 
compared to a net expense of NOK 76 million for the quarter 
2016 and a net expense of NOK 163 million year to date in 
2016. This represents a net improvement in financial income of 
NOK 205 million in the second quarter 2017 compared to the 
corresponding quarter in 2016 and an improvement of NOK 
234 million year to date 2017 compared to year to date 2016.

Financial income was NOK 135 million higher in the second 
quarter 2017 compared to second quarter 2016 and NOK 132 

million higher year to date 2017 compared to the corresponding 
period in the prior year. The increase is mainly explained by 
income from debt extinguishment of a shareholder loan of NOK 
139 million in the quarter.

Financial expenses decreased by NOK 20 million in the 
second quarter 2017 and by NOK 13 million year to date 2017 
compared to the corresponding periods in 2016. The decrease 
is mainly explained by the following factors: 

 · Interest expense decreased by NOK 23 million in the quarter 
and NOK 46 million year to date compared to corresponding 
periods in 2016. The main reason for the reduction was the 
significant decrease in net interest bearing debt following 
the refinancing in connection with the IPO as well as the 
conversion of the shareholder loans to equity in the fourth 
quarter 2016. 

 · Other financial expenses increased by NOK 3 million in the 
quarter and by NOK 32 million year to date 2017 compared 
to the corresponding periods in 2016. The increase is 
mainly explained by bank fees capitalised in prior periods 
that were expensed in the first quarter as a consequence of 
the refinancing in connection with the listing on Oslo Stock 
Exchange.

The net foreign exchange gain was NOK 24 million in the quar-
ter compared to a loss of NOK 26 million in the second quarter 
the prior year. Year to date 2017 showed a gain of NOK 32 
million compared to a loss of NOK 57 million the corresponding 
period 2016. The exchange gains and losses arise from entities 
holding Group internal and external monetary positions in 
currencies different from the entity`s functional currency.  
 
The main currencies strengthened against the NOK in the 
quarter and year to date resulting in currency gains on group 
internal short term financing denominated in the subsidiary 
functional currency and gains on external financing denomi-
nated in NOK in Swedish holding companies. This compares to 
2016 when main currencies weakened against the NOK, driving 
net currency losses for the Group.

 5) Operational working capital consists of inventories, trade receivables and accounts payables.
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Related party transactions 

Saferoad has to a small extent ongoing transactions with related 
parties as part of its ordinary operations, for more details please 
see note 9.  
 
In connection with the listing of Saferoad Holding ASA at the 
Oslo Stock Exchange on 29 May 2017, various transactions 
were effectuated:

 · Acquisition of the remaining shares in Viacon Oy AB and 
Viacon Sp Z.o.o, see note 3 

 · Bonuses to management and key employees, see note 7 

 · Cidron Triangle Limited extinguished a shareholder loan of 
EUR 15 million issued to Saferoad in April 2017 

 

During the second quarter the Group acquired the remaining 
shares in SIA ViaCon Latvija and entered into an agreement 
for acquiring the remaining shares in ViaCon Baltic from the 
minority owners, please see note 8.

 

 

 
Risks, uncertainties and additional factors impacting 
Saferoad

Saferoad entered into an agreement with Ahlsell AB to divest 
its Water & Sewage business in Sweden in June 2017. The 
divestment is a strategic step towards concentrating the 
Group’s core offering across its geographical footprint, which 
will increase margins going forward.

Saferoad is subject to a range of risks and uncertainties which 
may affect its business operations, financial condition and 
results of operations. An evaluation of Saferoad’s major risks 
has been performed as part of the Initial Public Offering (IPO) 
process and following listing on the Oslo Stock Exchange 29 
May 2017. The description of principal risks and uncertainties in 
the Prospectus under the section Risk factors gives a fair and 
thorough description of risks and uncertainties that may affect 
Saferoad. 

The company is not aware of any significant new risks 
or uncertainties or significant changes to those risks or 
uncertainties that might affect Saferoad in the second half of 
2017.
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Outlook

The outlook for the Group’s main markets looks promising in the 
coming years. EU and national government spending to build, 
maintain and upgrade the road infrastructure in Saferoad’s 
addressable markets is, on average, projected to grow 5-6 
per cent annually in real terms over the next years. The Group 
is well positioned to grow with a strong market position, a 
competitive product portfolio and an extensive sales and service 
network. 

The Group is working to implement operational improvement 
initiatives to further strengthen its competitive position and 
improve profitability. In addition, the Group is actively working to 
improve the structure and focus of its business portfolio. M&A 
is a key part of Saferoad's strategy to develop the business and 
drive growth, and the Group has an exciting pipeline of potential 
accretive acquisitions. 

As part of the Group’s strategy to concentrate its offering, 
Saferoad made an agreement to divest its Water & Sewage 
business in Sweden in June. The transaction is pending 
approval from the Swedish Competition Authority and is 
expected to close in the fourth quarter. 

 
 
 
 

Short-term outlook 
In the Road Safety area, the project tender activity is currently 
high across most segments in the Nordics. The ongoing cost 
and production efficiency measures are expected to gradually 
impact earnings. However, the efforts to improve performance 
in the road restraint systems business in Sweden is taking 
longer than anticipated and the Group is launching additional 
measures to address this. In Europe, the market outlook is 
generally positive. Demand in the two main markets, Germany 
and Poland, is strong, although the competitive situation is 
tightening. In addition, the current sanctions against Qatar 
negatively impact the margins in an ongoing export project.

In Road Infrastructure, the activity in the Nordic markets is 
high but the pricing environment in Finland has tightened 
recently.  The market in Poland remains strong and the project 
activity in the Baltics is increasing. The current order situation is 
better than a year ago and includes a larger export project for 
execution during the next twelve months.

Financial targets
The mid-term financial targets for Saferoad are to achieve an 
average annual revenue growth of five per cent and to increase 
the EBITDA margin towards the 10 per cent level.

Oslo, 17 August 2017

The Board of Saferoad Holding ASA

 

Morten Holum 
CEO Saferoad

Carl Johan Henrik Ek 
Chairman of the Board

 
Bård Martin Mikkelsen 
Board member

 
Liisa Annika Poutiainen 
Board member

 
Synnøve Lyssand Sandberg 
Board member

 
Gry Hege Sølsnes 
Board member

 
Olof Bertil Faxander 
Board member

 
Jan Torgeir Hovden 
Board member

 
Knut Brevik 
Board member

 
Britt Sandvik 
Board member
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Financial statements (unaudited) 

NOK million Q2 2017 Q2 2016 
YTD 

Q2 2017 
YTD 

Q2 2016

 

2016

Total operating revenue  1 625  1 597  2 546  2 526  5 764 

Cost of goods sold  (952)  (927)  (1 466)  (1 458)  (3 337)

Personnel costs  (367)  (316)  (646)  (601)  (1 192)

Other operating costs  (220)  (202)  (401)  (368)  (788)

Total operating cost  (1 539)  (1 445)  (2 513)  (2 427)  (5 317)

EBITDA  86  151  33  99  447 

Depreciation and impairment  (37)  (40)  (74)  (80)  (167)

EBITA  49  111  (41)  19  280 

Amortisation and impairment  (16)  (19)  (32)  (41)  (390)

EBIT  33  92  (73)  (21)  (110)

Financial income  141  7  143  11  24 

Financial expenses  (37)  (57)  (104)  (117)  (256)

Net exchange rate gain (loss)  24  (26)  32  (57)  (97)

Net financial income (expense)  128  (76)  72  (163)  (330)

Income (loss) before tax  161  16  (1)  (184)  (440)

Income taxes  (17)  (15)  15  20  1 

Net income (loss)  144  1  13  (165)  (439)

Items to be reclassified to profit/loss in subsequent periods

Exchange difference on translation of foreign operations  27  41  39  19  34 

Items not to be reclassified to profit/loss in subsequent periods

Remeasurement of net defined benefit liability    0  0   0   0   (4)

Other comprehensive income, net of tax  27  41  39  19  30 

Total comprehensive income 171 41 52 (146) (409)

Profit/(loss) attributable to:

Equity holders of the parent company  138  (8)  18  (171)  (460)

Non-controlling interests  5  9  (4)  6  21 

 144  1  13  (165)  (439)

Total comprehensive income attributable to:

Equity holders of the parent company  182  41  68  (139)  (418)

Non-controlling interests  (11)  0  (16)  (7)  9 

 171  41  52  (146)  (409)

Average number of shares1)  66 666 667  66 666 667  66 666 667  66 666 667  66 666 667 

EPS (Earnings per share) in NOK (basic and diluted)  2  0  0  (3)  (7)

 

1) After share split adopted on 2 May 2017 and issue of new shares as part of the listing 29 May 2017

Condensed statement of comprehensive income

Saferoad  |  Second quarter report 201712



Condensed statement of financial position

NOK million 30.06.2017 30.06.2016 31.12.2016

Assets

Total intangible assets 1 548 1 878 1 524

Total fixed assets 940 953 934

Total financial assets 51 42 48

Deferred tax assets 28 12 9

Total non-current assets 2 567 2 884 2 515

Inventories 1 144 1 004 910

Trade receivables 1 076 934 844

Other receivables 366 312 220

Cash and cash equivalents 234 179 329

Total current assets 2 822 2 428 2 302

Total assets 5 389 5 312 4 818

Equity and liabilities

Share capital 7 0 2

Other equity 2 599 637 968

Non-controlling interests 38 251 252

Total equity 2 643 888 1 222

Provisions 53 68 56

Non-current liabilities 1 453 2 899 1 950

Total non-current liabilities 1 506 2 967 2 006

Accounts payables 730 615 496

Other current liabilities 510 842 1 093

Total current liabilities 1 240 1 457 1 589

Total shareholders' equity and liabilities 5 389 5 312 4 818
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Consolidated statement of changes in equity

NOK million
Share 

capital
Share 

premium

Other  
paid in  

capital 1)

Currency 
translation 

reserve
Other  
equity Total

Non- 
controlling 

interest
Total  

equity

Equity at 31.12.2016  2  1 160  352  (172)  (372)  970  252  1 222 

Issue of ordinay shares in connection with public offering  5  1 395  1 400  1 400 

Transaction costs  (24)  (24)  (24)

Dividends to non-controlling interests (3) (3)

Buy-out non-controlling interests  191  191  (195)  (4)

Profit/(loss) for the period  18  18  (4)  13 

Exchange difference on translation of foreign operations  51     51  (12)  39 

Total comprehensive income for the period  51  18  68  (16)  52 

Equity at 30.06.2017  7  2 555  352  (121)  (187)  2 605  38  2 643 

 
On 2 May 2017, a share split was adopted. The shares were split in a ratio 1:20. The share capital after the split consists of 
20 000 000 shares at nominal value NOK 0.10 per share.

As part of the listing of Saferoad Holding ASA shares on Oslo stock exchange the company issued 46 666 667 new shares priced 
at NOK 30 per share, raising gross proceeds of NOK 1 400 million.

The total number of shares after the issue is 66 666 667.

NOK 24 million in transactions costs after tax attributable to the equity increase has been charged to equity as a deduction of the 
gross proceeds from issuance of new shares.

NOK million
Share 

capital
Share 

premium

Other  
paid in  

capital 1)

Currency 
translation 

reserve
Other  
equity Total

Non-
controlling 

interest
Total  

equity

Equity at 31.12.2015  0  2 062  352  (218)  (1 420)  776  260  1 036 

Dividends to non-controlling interests        (2)  (2)

Profit/(loss) for the period  (171)  (171)  6  (165)

Exchange difference on translation of foreign operations  32  32  (13)  19 

Total comprehensive income for the period  32  (171)  (139)  (7)  (146)

Equity at 30.06.2016  0  2 062  352  (186)  (1 591)  637  251  888 

1) Shareholder contribution from 2008
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Consolidated statement of cash flows

NOK million Q2 2017 Q2 2016
YTD 

Q2 2017
YTD

 Q2 2016
 

2016

Cash flow from operations

Profit/loss before tax  161  16  (1)  (184)  (440)

Income tax paid  (4)  (17)  (13)  (34)  (69)

(Gain)/loss on sale of tangible assets and subsidiaries  1  (1)  (17)  (2)  (5)

Net depreciation, amortisation and impairment  53  59  106  120  558 

Net financial items  (141)  57  (84)  154  327 

Changes in working capital  (212)  (157)  (261)  (198)  (128)

Net cash flow from operations  (143)  (43)  (270)  (144)  243 

Cash flow from investment activities

Acquisition of subsidiaries, fixed and intangible assets  (42)  (59)  (72)  (102)  (195)

Proceeds from sale of subsidiaries and fixed assets  1  4  64  8  13 

Interest received and other changes  (7)  7  (6)  16  20 

Net cash flow from investment activities  (48)  (48)  (14)  (78)  (162)

Cash flow from financing activities

Proceeds from borrowings  1 251  1  1 255  19  22 

Repayment of borrowings  (2 270)  (8)  (2 282)  (30)  (137)

Proceeds from issue of ordinary shares  1 400  0   1 400  0   0  

Proceed from shareholder loan  139  0   139 0  0

Dividends and buy-out of non-controlling interests and payments for acquired 
shares  (172)  0  (205)  (2)  (17)

Interest paid  (32)  (43)  (63)  (77)  (158)

Net cash flow from financing activities  316  (50)  244  (90)  (289)

Net increase in cash and cash equivalents  125  (141)  (39)  (312)  (208)

Effect of exchange rate differences on cash and cash equivalents  7  (5)  7  (16)  (34)

Cash and cash equivalents at beginning of the year  102  325  266  508  508 

Cash and cash equivalents at the end of the period  234  179  234  179  266 

Cash and cash equivalents at the end of the period in statement of financial position  234  179  234  179  329 

Bank overdrafts at the end of the period in statement of financial position  0  0  0  0  (63)

Cash and cash equivalents at the end of the period in statement of cash flow  234  179  234  179  266 
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Notes to the condensed consolidated financial statements 

Note 1 Company information

Saferoad Holding ASA is a public limited company and the par-
ent company of Saferoad Group. The Company is incorporated 

and domiciled in Oslo with its registered office, Enebakkveien 
150, 0680 Oslo, Norway.

Note 2 Accounting principles

The interim accounts are presented in accordance with IAS 34 
Interim Financial Reporting. The accounting principles adopted 
in the interim consolidated financial statements are consistent 
with those followed in the preparation of the Group’s Annual 
Financial Statements for the year ended 31 December 2016. 

Saferoad’s accounting principles are presented in note 2 
Accounting principles in Saferoad’s Financial Statements for 
2016. As a result of rounding adjustments, the figures in one or 
more columns may not add up to the total of that column.
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Note 3 Options on remaining shares and earn outs on acquired shares 

Options on shares and estimated future payments
Saferoad has entered into shareholder agreements with 
certain minority shareholders. Some of these shareholder 
agreements contain clauses regarding put and call options on 
the shares owned by the minority shareholders which can only 
be exercised under certain circumstances. When the put and 
call is considered to give a present ownership interest over the 

non-controlling interest, non-controlling interest is not recog-
nised. When the put and call is considered not to give a present 
ownership interest, full non-controlling interest is recognised, 
and also a financial liability for the present value of the  
redemption amount. Estimated future payments (discounted) 
per 30.06.2017 for the remaining shares in these companies 
are shown in the table below

NOK million 30.06.2017 31.12.2016

Included in non-current liabilities  9  8 

Included in other current liabilities  11  221 

Total estimated future payments  19  229 

 
Changes in estimated future payments
NOK million 30.06.2017 31.12.2016

Opening balance  229  226 

Change in estimate existing obligations  6  20 

Payment (230)  0

Translation difference  14  (17) 

Closing balance  19  229 

Minority buy-out 
On 29 May 2017, the Group acquired the remaining 40 per 
cent of the shares in Oy ViaCon AB and the remaining 25 per 
cent of the shares in ViaCon Sp.zo.o. As part of the agreement 
total loans of EUR 5.5 million from the sellers to Saferoad 

was established. The payment regarding ViaCon Sp.zo.o is 
a preliminary payment. The final consideration is profit based 
and will be finally set when the annual accounts for 2017 are 
approved.  

Future payments for acquired shares 
The Group has the following estimated liabilities (earn outs and seller credit) related to acquired shares:

NOK million 30.06.2017 31.12.2016

Company

FLA Geoprodukter AB and Nordic Culvert AB  19  37 

Stolper AS  5  8 

Solcon Oy  1  0 

Total estimated payments  25  45 

Classified as:

Non-current liabilities  12  21 

Other current liabilities  13  24 

Total estimated payments  25  45 
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Note 4 Operating segment information

Segment performance is evaluated based on "underlying 
EBITDA" and "underlying EBITA” which deviates from EBITDA 
and EBITA derived from the consolidated financial statements. 
In the internal reporting, revenues and expenses are adjusted for 
items which management believes to be non-recurring, such as 
restructuring expenses, gains and losses (including transactions 
costs) from disposals of business, transaction costs from 
preparations and execution of the Group IPO, impairment 
charges and other non-recurring items.

Segment structure
The operating segments presented are the key components of 
Saferoad’s business and the segment note follows the structure 
of internal reporting. The following operating segments have 
been identified: Road Safety Nordic, Road Safety Europe, Road 
Infrastructure and Other/Holding. The segments are managed 
as separate and strategic businesses and no operating segment 
has been combined for the purpose of segment reporting. Assets 
and liabilities are not included in the internal reporting.

Road Safety Europe and Road Safety Nordic
The Road Safety segments offer road restraint systems (guard-
rails and bridge parapets), lighting columns and other traffic 
accommodation products and services (signs, work-zone 
protection and road marking) to contractors and road authorities 
in the Nordics and rest of Europe.

Road Infrastructure
Road Infrastructure offers a wide range of soil steel bridges, 
pipes, culverts, geosynthetics and water and sewage systems 
for road construction projects in Europe. The segment is divided 
in two geographical business regions, Road Infrastructure Nordic 
and Road Infrastructure Europe.

Other/Holding/Eliminations
The Other/Holding segment consists of the unallocated costs 
associated with the Group’s corporate administration, financial 
management and the elimination of inter-segment sales.

Operating segment information
The reported measures of segment profit are EBITDA and EBITA. 
Saferoad’s definition of EBITDA and EBITA may be different from 
other companies. Transfer prices between operating segments 
are on an arm’s length basis in a manner similar to transactions 
with third parties. The following tables include information about 
Saferoad’s operating segments and business areas. Depreciation 
and impairments related to excess values for fixed assets  
recognised at acquisition are not allocated to the segments but 
are shown under ‘Depreciation other’ and ‘Impairment other’. 

NOK million Q2 2017 Q2 2016
YTD 

Q2 2017
YTD 

Q2 2016 2016

Operating revenue underlying

Segment Road Safety Nordic  769  758  1 218  1 198  2 648 

Segment Road Safety Europe  368  356  588  575  1 438 

Other/Eliminations  (15)  (14)  (27)  (23)  (71)

Road Safety  1 123  1 100  1 779  1 750  4 015 

Road Infrastructure Nordic  236  261  371  403  851 

Road Infrastructure Europe  301  272  426  425  1 001 

Other/Eliminations  (18)  (23)  (26)  (35)  (65)

Segment Road Infrastructure  519  510  771  793  1 787 

Other/Holding/Eliminations  (15)  (13)  (20)  (17)  (38)

Operating revenue underlying  1 626  1 597  2 530  2 526  5 764 

Adjustments 1)  (1)   0  16 0 0

Operating revenue reported  1 625  1 597  2 546  2 526  5 764 

1) Items which management believe to be non-recurring
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NOK million Q2 2017 Q2 2016
YTD

Q2 2017
YTD

Q2 2016 2016

EBITDA underlying

Segment Road Safety Nordic  86  93  67  71  237 

Segment Road Safety Europe  38  27  39  22  137 

Road Safety  123  120  106  93  374 

Road Infrastructure Nordic  18  21  10  13  51 

Road Infrastructure Europe  19  26  1  22  91 

Segment Road Infrastructure  38  47  11  35  142 

Other/Holding/Eliminations  (9)  (15)  (21)  (23)  (38)

EBITDA underlying  153  152  96  105  478 

Adjustments 1)  (67)  (1)  (63)  (6)  (31)

EBITDA reported  86  151  33  99  447 

1) Items which management believe to be non-recurring

NOK million Q2 2017 Q2 2016
YTD 

Q2 2017
YTD 

Q2 2016 2016

EBITA underlying

Segment Road Safety Nordic  65  73  25  32  155 

Segment Road Safety Europe  31  19  27  6  104 

Road Safety  96  92  52  37  259 

Road Infrastructure Nordic  18  20  8  11  48 

Road Infrastructure Europe  13  19  (11)  9  68 

Segment Road Infrastructure  31  39  (3)  20  116 

Other/Holding/Eliminations  (9)  (15)  (21)  (23)  (38)

EBITA underlying  118  116  28  33  337 

Depreciation excess values 2)  (4)  (4)  (7)  (8)  (15)

Impairment other  0  0 0 0  (11)

Adjustments 1)  (66)  (1)  (63)  (6)  (31)

EBITA reported  49  111  (41)  19  280 

1) Items which management believe to be non-recurring

2) Depreciation of excess values tangible assets, not allocated to underlying business - reclassified to amortisation
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Note 5 Loans and other liabilities

NOK million 30.06.2017 30.06.2016  31.12 2016 

Non-current provisions

Pension liabilities  40  36  38 

Other  provisions  13  32  18 

Total non-current provisions  53  68  56 

NOK million 30.06.2017 30.06.2016  31.12 2016 

Non-current liabilities

Facility loan nominal amount  1 300  1 948  1 856 

Capitalised loan fee facility loan  (18)  (40)  (32)

Shareholder loans  0    592  0   

Estimated future payment aquired shares  12  21  21 

Estimated future payment remaining shares  9  215  8 

Financial leasing liabilities  49  45  40 

Other non-current interest bearing  67  22  14 

Other non-current non interest bearing  0  10  0 

Deferred tax liabilities  35  87  43 

Total non-current liabilities  1 453  2 899  1 950 

NOK million 30.06.2017 30.06.2016  31.12 2016 

Other current liabilities

Revolving credit facility  0   350  350 

Other current liabilities to credit institutions  7  63  76 

Facility loan  0  32  43 

Financial leasing  15  19  19 

Estimated future payment aquired shares   13  23  24 

Estimated future payment remaining shares   11  0    221 

Current tax liabilities  4  11  10 

Public duties  165  83  68 

Other current liabilities   296  262  283 

Total other current liabilities  510  842  1 093 

 
Net interest bearing debt has been calculated as follows:

NOK million 30.06.2017 30.06.2016  31.12 2016 

Net interest bearing debt

Facility loans (including RCF)  1 281  2 289 2 217

Shareholder loans  0    592  0   

Leasing  64  64 59

Other interest bearing debt  86  91 101

Total interest bearing debt  1 431  3 036  2 377 

Cash and cash equivalents  234  179  329 

Net interest bearing debt  1 197  2 857  2 048 
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Refinancing
In connection with the IPO, Saferoad entered into a new loan agreement ("term loan") with Danske Bank and Nordea and the 
previous Facility loans were repaid in full.

NOK million
 01.01.2017- 

30.06.2017
 01.01.2016-

31.12.2016

Facility/term loan opening balance 2 249 2 410

Repayment of facility loan (2 260) (32)

New term loan 1 271 0

Foreign currency gain/(loss) in the period 16 39

Translation differences 24 (168)

Term loan closing balance 1 300 2 249

Capitalised borrowing costs opening  balance (32) (48)

Capitalised borrowing costs during period (19) 0

Amortised borrowing costs during period 33 16

Foreign currency gain/(loss) in the period 0 (5)

Translation differences 0 5

Capitalised borrowing costs at end of period (18) (32)

Book value facility loans - closing balance 1 281 2 217

Classified as: 

Non-current liability 1 281 1 824

Current liability 0 393

Total 1 281 2 217

Interest   
Interest on the Term Facility and the RCF will accrue at a floating rate calculated as the sum of the applicable interbank market rate 
and a margin.

Security and pledge   
The new Facility Agreement is unsecured with negative pledge.

Financial Covenant    
The Group's loan agreements contain requirements for net-interest bearing debt in relation to the operating profit before depreciation 
and amortisation as defined in the agreements. The Group was in compliance with these covenants as of 30 June 2017.

Borrowing costs      
The arrangement fee and direct legal cost incurred in connection with the new loan agreement is amortised over the time to maturity 
using the effective interest method. All remaining borrowing cost connected to the former facility agreement has been fully amortised 
and expensed.
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Note 6 Other commitments and contingencies

The Group may from time to time be involved in legal proceed-
ings. While acknowledging the uncertainties of litigation, the 
Group is of the opinion that, based on the information currently 
available, these matters will be resolved without any material 
adverse effect individually or in aggregate on the Group`s 
financial position. For legal disputes where the Group assesses 
it probable (more likely than not) that an economic outflow will 
be required to settle the obligation, provisions have been made 
based on management`s best estimate.

In June 2015, the Danish Competition Council found Eurostar 
Denmark A/S, a company within the Group, non-compliant with 
the Danish and EU competition law by having engaged in joint 
bidding via a consortium with LKF Vejmarkering A/S in a tender 
for road marking in Denmark. Prior to entering the joint bidding 
consortium, Eurostar Denmark A/S sought legal advice, which 

stated that such a joint bidding consortium did not infringe 
applicable competition law. The decision was contested by 
Eurostar Denmark A/S and appealed to the Danish Competition 
Appeals Tribunal, which upheld the decision in April 2016. 
Eurostar Denmark has appealed the decision from the Danish 
Competition Council and brought the case before the Danish 
Maritime and Commercial High Court where it is currently pend-
ing. The trial is scheduled for May 2018. Additional disclosures 
of information as required by IAS 37 regarding this case are not 
made, due to the ongoing proceedings.

Note 7 Group Incentive programs

In total 13 members of the Group's management, and 
certain other employees, were entitled to bonuses in 
connection with the listing on the Oslo Stock Exchange. 
Total cost for the bonuses (including employer's contribution 
tax and social costs) was NOK 40 million. The transaction 
bonus was payable by the Group upon completion of the 
listing. The members of management have undertaken to 
reinvest a portion of their transaction bonus in offer shares 
in the listing. In total, the members of management were 
entitled to a transaction bonus of NOK 25.7 million. The total 
reinvestment obligation of the members of management 
is NOK 8.1 million, corresponding to an estimated pre-tax 
reinvestment amount of NOK 16.2 million (which consti-
tutes 63 per cent of the transaction bonus payable to the 
members of management).

 

On 2 May 2017, an extraordinary general meeting of Saferoad 
Holding ASA resolved to implement a long-term incentive pro-
gram, conditional upon the shares being admitted to trading on 
the Oslo Stock Exchange before 15 July 2017 (the "LTIP 2017"). 
The overall objective of the LTIP 2017 is to align the partici-
pants' interests with those of the shareholders and to create a 
long-term commitment to Saferoad.

Reference is made to the Prospectus under the section 12.4.3 
‘Long term incentive program’ for a detailed description of the 
program. Saferoad Holding ASA's annual cost of the LTIP 2017 
during the program is expected to amount to approximately 
NOK 5 million. 
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Note 8  Business combinations and changes in the Group structure

On 29 May 2017, the Group acquired the remaining 40 per cent 
of the shares in Oy ViaCon AB and the remaining 25 per cent of 
the shares in ViaCon Sp.zo.o., both in the Road Infrastructure 
segment, see note 3 ‘Options on remaining shares and earn 
outs on acquired shares’ for further information. 

On 4 April 2017, the Group acquired the remaining 40 per cent 
of the shares in SIA ViaCon Latvija in the Road Infrastructure 
segment, at a price of EUR 0.5 million.

In January 2017, the Group acquired Solcon Oy in Finland in 
the Road Infrastructure segment, and sold the subsidiary Limes 
Mobil GmbH from the Road Safety Europe segment, as further 
disclosed in the first quarter 2017 report.

The Group has also entered into the following agreements, with 
planned completion of the transactions in later periods:   

On 22 June 2017, the Group entered into an agreement to 
divest its Swedish Water & Sewage operations of Saferoad's 
subsidiary, ViaCon AB in the Road Infrastructure segment, 
to Ahlsell AB. The transaction is subject to approval by the 
Swedish Competition Authority, who will announce a 

conclusion within 2 November. The Swedish Water & Sewage 
operations have annual sales of approximately SEK 320 million, 
81 employees at 11 locations, and the transaction includes 
inventories, equipment and immaterial property related to the 
business. The gross cash proceeds will be approximately SEK 
90 million, depending on the value of inventory at closing, and 
the transaction is expected to result in a minor accounting gain. 

On 5 May 2017, the Group entered into an agreement to 
acquire the remaining 40 per cent of the shares in ViaCon 
Baltic in the Road Infrastructure segment. The agreement 
was approved by the competition authorities in the beginning 
of August 2017. The shares will be transferred in three equal 
tranches in 2017, 2018 and 2019, the first tranche in the 
beginning of August 2017, at a payment of EUR 0.7 million. 

 

Note 9 Related parties

The Group has the following transactions with shareholders, associated companies or companies that can be considered related to 
members of the Board of Directors or leading executives.

NOK million Q2 2017
YTD  

Q2 2017 2016

Profit and loss:

Sales to related parties  1  1  0 

Purchases from related parties  37  39  9 

Extinguishment of loan from Cidron Triangle Ltd1)  139  139 0

Interest expense shareholder loans  0 0  66 

Balance sheet:

Receivables  15  15  11 

Payables  (3)  (3)  0 

Loans from minority shareholders2)  (53)  (53) 0

Loans from other related parties  (12)  (12)  (11) 

1) In preparation to the IPO Cidron Triangle Limited decided to extinguish a short-term loan to Saferoad 

2) See note 3 ‘Options on remaining shares and earn outs on acquired shares’
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Note 10  Events after the balance sheet date

On 11 August 2017, the Group acquired Elikopol BK sp. z.o.o 
in Poland for a total estimated price of PLN 17.7 million (NOK 
39 million) for 100 per cent of the shares, for a cash consider-
ation. The agreement was entered into in December 2016 and 
subject to approval from anti-competition Authorities, who gave 
their clearance in the beginning of August 2017. Elikopol has a 
strong position in the geosynthetics market and is also active 
in the corrugated steel market. The company will be included 
in the Road Infrastructure segment in Europe from the date of 
acquisition. The preliminary Purchase Price is mainly allocated 
into Customer Relationship and identifiable current assets and 

liabilities, mainly consisting of inventories, accounts receivables 
and accounts payables. Elikopol had operating revenues of PLN 
48.7 million (NOK 104 million) in 2016.

Beyond this, there were no significant events for the Group after 
the balance sheet date.
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Alternative performance measures (APMs)

APMs are used by Saferoad for annual and periodic financial 
reporting to provide a better understanding of the company's 
underlying financial performance for the period. Underlying 
revenue, underlying EBITDA and Underlying EBITA is also used 
by management to drive performance in terms of target setting. 
These measures are adjusted IFRS measures defined, calculated  
and used in a consistent and transparent manner over time and 
across the Group where relevant. 

Operational measures such as volumes, prices and currency 
effects are not defined as APMs. Saferoad focuses on Underlying 
EBITDA and Underlying EBITA in the discussions of periodic 
operating results for the segments and for the Group.

Each of the following APMs has been defined by the Group as 
follows:

 · Underlying revenue is defined as reported operating revenue 
adjusted for material items such as gains from divestments of 
businesses, as well as other major effects of a special nature. 

 · EBITDA is defined as operating profit (loss) before interests, 
income tax, depreciation and amortisation. 

 · Underlying EBITDA is defined as EBITDA adjusted for 
material items which are not regarded as part of underlying 
business performance for the period, such as costs related 

to acquisitions and divestments, major restructuring costs 
and closure costs, major impairments of property, plant and 
equipment, gains and losses of disposals of businesses and 
operating assets, as well as other major effects of a special 
nature. 

 · EBITA is defined as operating profit (loss) before interests, 
income tax and amortisation. 

 · Underlying EBITA is defined as EBITA adjusted for material 
items which are not regarded as part of underlying business 
performance for the period, such as costs related to acquisi-
tions and divestments, major restructuring costs and closure 
costs, major impairments of property, plant and equipment, 
depreciations of excess values of tangibles, gains and losses 
of disposals of businesses and operating assets, as well as 
other major effects of a special nature. 
 

 · Underlying net income is defined as net income adjusted for 
material items which are not regarded as part of underlying 
business performance for the period, such as costs related 
to acquisitions and divestments, major restructuring costs 
and closure costs, major impairments of property, plant and 
equipment, depreciations of excess values of tangible assets, 
gains and losses of disposals of businesses and operating 
assets, as well as other major effects of a special nature.
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APM table 
 
NOK million Q2 2017 Q2 2016

YTD Q2 
2017

YTD Q2 
2016 2016

Operating revenue reported  1 625  1 597  2 546  2 526  5 764 

Items excluded from operating revenue underlying  1  0   (16) 0  0  

Operating revenue underlying  1 626  1 597  2 530  2 526  5 764 

EBITDA reported  86  151  33  99  447 

Items excluded from EBITDA underlying  67  1  63  6  31 

EBITDA underlying  153  152  96  105  478 

EBITA reported  49  111  (41)  19  280 

Items excluded from EBITA underlying  70  5  70  14  57 

EBITA underlying  118  116  28  33  337 

Net income (loss) reported  144  1  13  (165)  (439)

Items excluded from Net income (loss) underlying  (66)  1  (43)  6  42 

Net income (loss) underlying  77  2  (30)  (158)  (397)

Specification of items excluded from underlying revenue, EBITDA, EBITA and Net income

(Gains)/losses on divestments  1  0   (16)  0   0  

Items excluded from operating revenue underlying  1 0  (16)  0  0

(Gains)/losses on divestments  1  0   (16)  0  0

Transaction cost  66  1  79  2  22 

Restructuring charges and closure costs  0  0 0  4  9 

Other effects  0  0  1 0 0

Items excluded from EBITDA underlying  67  1  63  6  31 

Other effects  (1)  0   (1)  0  0  

Depreciation excess values, reclassified to amortisation  4  4  7  8  15 

Impairment charges  0  0 0 0  11 

Items excluded from EBITA underlying  70  5  70  14  57 

Amortisation and impairment  (4)  (4)  (7)  (8)  (15)

Net financial income (expense)  (132)  0   (105) 0  0

Tax  0  0  0  0  0

Items excluded from Net income (loss) underlying  (66)  1  (43)  6  42 

Items excluded from underlying EBITA, specified per Operating segment

Road Safety  17  0  1  4  9 

Nordic  13  0  13  4  4 

Europe  5  0  (12)  0  5 

Other  0  0 0 0 0

Road Infrastructure  6  0   6 0 0

Nordic  0  0 0 0  0  

Europe  0  0 0 0 0

Other  6  0   6 0  0  

Holding, other  46  5  63  10  49 

Items excluded from EBITA  70  5  70  14  57 

 · (Gains) losses on divestments in 2017 relate to the  
sale of Limes Mobil GmbH.

 ·  Transaction costs relate to the Group preparations and 
executions of the IPO.

 ·  Restructuring charges and closure costs relate to  
redundancy and other restructuring cost.

 · Depreciation of excess values is related to acquisitions and 
is reclassified to amortisation. 
 
 

 · Impairment charges relate to write-downs of assets or 
groups of assets to estimated recoverable amounts in the 
event of an identified loss in value. Gains from reversal 
of impairment charges are simultaneously excluded from 
underlying results.

 · Other effects include adjustment for costs related to fire 
damages in a production hall in Norway. 2016 include legal 
cost in relation to the anti-trust case in Denmark.

 · Net financial income (expense) relates to the debt  
extinguishment of a shareholder loan and previously 
capitalised bank fees that were expensed as a consequence 
of the refinancing in connection with the IPO.
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Declaration

Today, the Board and the CEO have considered and approved the half-yearly report and the consolidated half-yearly accounts for 
Saferoad Holding ASA for the period 1 January to 30 June 2017.  

We confirm to the best of our knowledge that the condensed set of financial statements for the period 1 January to 30 June 2017 
has been prepared in accordance with IAS 34 Interim financial reporting and gives a true and fair view of the Group's assets, liabilities, 
financial position and result for the period viewed in their entirety. Furthermore, that the interim management report includes a fair review 
of any significant events that arose during the six-month period and their effect on the half-yearly financial report, a description of the 
principal risks and uncertainties for the business in the following accounting period and related parties' significant transactions.

Oslo, 17 August 2017

The Board of Saferoad Holding ASA

 

Morten Holum 
CEO Saferoad

Carl Johan Henrik Ek 
Chairman of the Board 

 
 

 
Bård Martin Mikkelsen 
Board member

 
Liisa Annika Poutiainen 
Board member

 
Synnøve Lyssand Sandberg 
Board member

 
Gry Hege Sølsnes 
Board member

 
Olof Bertil Faxander 
Board member

 
Jan Torgeir Hovden 
Board member

 
Knut Brevik 
Board member

 
Britt Sandvik 
Board member
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Saferoad Holding ASA

Enebakkveien 150

0680 Oslo

T: +47 70 06 40 00

mail@saferoad.com

saferoad.com

Our purpose is to make life on the 
road safer.  Saferoad is a leading 
road safety and road infrastructure 
solutions provider in Northern, Central 
and Eastern Europe. We design, 
manufacture and deliver products and 
solutions that improve the road safety 
and road infrastructure standards. 

Saferoad employs approximately  
2 700 employees across 20 countries in 
Europe.


