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Message from the CEO
We performed better in the second quarter than last year.  
The speed going into the quarter was low driven by the strong 
winter conditions in Scandinavia, but operating conditions 
were excellent in the last two months of the quarter.  
With high market demand across many product areas and 
geographies, we achieved strong momentum in sales growth. 
I am particularly pleased to see the strong organic growth 
achievements in Road Infrastructure Europe and that the 
business in Norway now is trending upwards. 

The Group´s EBITDA also improved from last year, albeit not as 
much as we expected going into the quarter. We had a weaker 
quarter in Road Safety Europe, driven by project delays, and 
it took us longer than expected to get the Road Safety Nordic 
business up to speed after the winter. We have also made 
several capacity investments during the past quarters to grow 
the business further organically. We did not get sufficient 
leverage on these cost investments during the second quarter 
but will see increasing return on those in the coming quarters. 
The restructuring program in Sweden is on track, with most of 
the activities completed. The competitive situation there is still 
challenging, but the positive impact from the restructuring will 
accelerate into the second part of the year as we have more or 
less reached the full run-rate of the program. 

During the second quarter, FSN Capital launched an offer for all the shares in Saferoad at NOK 30.10, and the offer was 
accepted by 95.1 per cent of the shareholders. If all the closing conditions are satisfied, Saferoad will be delisted from the 
Oslo Stock Exchange. The transaction is awaiting regulatory approval, which is expected to be received by the end of August. 
I am satisfied with and encouraged by the fact that the attractions of our business also resonate with FSN Capital. Saferoad 
is operating in an exciting sector, with strong positions in attractive geographies and significant opportunities to develop the 
business further. We have a clear strategic agenda, and I am confident that we will continue to grow the business, enhance our 
portfolio further and raise the profitability of the Group.

Morten Holum 
CEO
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Underlying revenue 
NOK million

Underlying EBITDA 
NOK million

Underlying EBITDA, last 12 months (LTM)
NOK million

Strong momentum in sales 
(The figures are unaudited)

Second quarter highlights

• Underlying revenue increased to NOK 1 773 million, which was 9 per cent higher than the second  

quarter last year. Revenue increased in both Road Safety and in Road Infrastructure. 

• Underlying EBITDA was NOK 157 million compared to NOK 153 million the second quarter last year. 

• Reported EBITDA was NOK 147 million compared to NOK 86 million the second quarter last year. 

• Reported Net income was NOK 66 million compared to NOK 144 million in the second quarter last year.
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Key figures
NOK million Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

Operating revenue underlying 1)  1 773  1 626  2 670  2 530  6 028 

Road Safety  1 246  1 123  1 919  1 779  4 150 

Road Infrastructure  536  519  764  771  1 917 

Other/Holding/Eliminations  (10)  (15)  (12)  (19)  (39)

EBITDA underlying 2)  157  153  61  96  441 

EBITDA underlying % 8.8 % 9.4 % 2.3 % 3.8 % 7.3 %

EBITDA reported  147  86  50  33  375 

EBITDA reported % 8.3 % 5.3 % 1.9 % 1.3 % 6.2 %

EBITA underlying 2)  121  118  (11)  28  302 

EBITA underlying % 6.8 % 7.3 % (0.4 %) 1.1 % 5.0 %

Road Safety EBITDA  117  123  55  106  346 

Road Safety Nordic EBITDA  89  86  30  67  223 

Road Safety Europe EBITDA  29  38  26  39  123 

Road Infrastructure EBITDA  53  38  34  11  134 

Road Infrastructure Nordic EBITDA  15  18  9  10  25 

Road Infrastructure Europe EBITDA  38  19  26  1  109 

Other/Holding/Eliminations EBITDA  (14)  (9)  (29)  (21)  (39)

EBITDA underlying 2)  157  153  61  96  441 

Items excluded from EBITDA  (9)  (67)  (11)  (63)  (65)

EBITDA reported  147  86  50  33  375 

Net income/(loss) underlying 2)  87  87  (81)  (60)  107 

Items excluded from Net income/(loss)  (21)  56  34  73  120 

Net income/(loss) reported  66  144  (48)  13  228 

1) Revenue is adjusted, specification in the section "Alternative performance measures" on page 33.
2) Items excluded from underlying EBITDA, EBITA and Net Income/(loss) are specified in the section “Alternative Performance measures” on page 33.

Definitions: 
EBITDA: Earnings before financial items, tax, depreciation and amortisation.

Underlying EBITDA: Earnings before financial items, tax, depreciation and amortisation, excluding non-recurring and non-operational items as 
specified in the section “Alternative Performance measures” on page 33. 

EBITA: Earnings before financial items, depreciation of excess values, tax and amortisation.

Underlying EBITA: Earnings before financial items, depreciations of excess values, tax and amortisation, excluding non-recurring and non-
operational items as specified in the section “Alternative Performance measures” on page 33.
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Development during the quarter

Overall, the Group´s performance in the second quarter was better than last year, first and foremost as a result of good 
traction across product areas in Norway, continued high activity in Road Infrastructure Europe and the positive effect from 
M&A activities. 

Underlying revenue in the quarter increased by 9 per cent, to NOK 1 773 million compared to NOK 1 626 million in the second 
quarter last year. Revenue increased both in Road Safety and Road Infrastructure. 

In Road Safety, revenue increased both in Road Safety Europe and Road Safety Nordic. The main drivers to the growth were 
a strong market sentiment, execution of orders that could not be delivered in the first quarter due to the harsh winter and 
revenues from TrafikkDirigering, which was acquired in December 2017. 

In Road Infrastructure, revenue increased due to an overall positive market sentiment in Poland, and some other countries in 
the region, plus the positive effect from acquired companies. Revenue decreased in Road Infrastructure Nordic due to the 
divestment of the water & sewage business in 2017. 

Underlying EBITDA for the Group was NOK 157 million compared to NOK 153 million in the second quarter 2017. 

Developments during the first half year 

Underlying revenue year to date increased by 6 per cent to NOK 2 670 million. The increase in revenue was driven by an 
overall solid market sentiment and a strong performance in the second quarter, whereas the first quarter was negatively 
affected by a cold and snowy winter in the Nordics, resulting in a shift in the phasing of projects which had a negative impact 
on revenue. The Group had higher revenues in Road Safety and lower revenues in Road Infrastructure due to the divestment 
of water & sewage business in 2017. 

Underlying EBITDA decreased to NOK 61 million from NOK 96 million. The reduction was mainly caused by lower volume 
and reduced efficiency driven by poor operating conditions in the first quarter, a favourable cost position in the inventories last 
year which was not the case in 2018, investments in higher capacity to capture growth and some additional costs seen as 
temporary in nature.

Group performance

Underlying revenue and EBITDA, last 12 months 
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Reported revenue, EBITDA and Net income 

Development during the quarter
The Group reported revenue of NOK 1 773 million in the second quarter 2018 compared to NOK 1 626 million in 
corresponding period last year. 

The reported EBITDA margin in the quarter was 8.3 per cent, compared to 5.3 per cent in the second quarter last year. Items 
excluded from underlying EBITDA and Net income are specified in the section "Alternative performance measures" on page 33.

The Group’s reported EBITDA for the second quarter 2018 was NOK 147 million compared to NOK 86 million in the second 
quarter of 2017. The reported EBITDA in 2017 was negatively impacted by costs related to the listing of the Group at Oslo 
Stock Exchange.  

In the second quarter 2018, the Group had a tax cost of NOK 19 million compared to a tax cost of NOK 17 million in the 
second quarter last year. 

The Group’s net income in the quarter amounted to NOK 66 million compared to NOK 144 million in the second quarter last 
year. The change was mainly a result of an extinguishment of a shareholder loan in 2017 which gave a net financial income in 
the second quarter in 2017. Higher earnings from operations in the second quarter 2018 had a positive effect on the quarter 
over quarter variance.  

The Group’s total cash flow in the quarter amounted to NOK 3 million, down from NOK 125 million in the corresponding 
quarter in 2017. The Group had higher cash flow from operating activities in the second quarter which to some extent 
compensated lower cash flow from financing activities in 2018. In the second quarter of 2017 the Group was re-financed as a 
part of the IPO, implying a net positive cash flow from financing activities. 

Developments during the first half year 
The Group reported revenue of NOK 2 671 million in the first half of 2018 compared to NOK 2 546 million in corresponding 
period last year. 

The reported EBITDA margin in first half year was 1.9 per cent, compared to 1.3 per cent in the first half year of 2017. Items 
excluded from underlying EBITDA and Net income are specified in the section "Alternative performance measures" on page 33.

The Group’s reported EBITDA for the first half year 2018 was NOK 50 million compared to NOK 33 million in the first half year 
of 2017. Costs related to the listing of the Group at Oslo Stock Exchange impacted the reported EBITDA in 2017.  

In the first half year of 2018, the Group had a tax income of NOK 4 million compared to a tax income of NOK 15 million in the 
first half of 2017. 

The Group’s net loss in the first half of 2018 amounted to NOK 48 million compared to net income of NOK 13 million in first 
half of 2017. The change was mainly a result of an extinguishment of a shareholder loan in 2017 which gave a higher net 
financial income in the first of half of 2017. 

The Group’s total cash flow in the first half year amounted to NOK (156) million, down from NOK (39) million in the 
corresponding period in 2017. Lower cash flow was mainly a result of lower cash flow from financing activities in 2018. 
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Road Safety 

Key figures
NOK million Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

 

Operating revenue underlying  1 246  1 123  1 919  1 779  4 150 

EBITDA underlying  117  123  55  106  346 

EBITA underlying  89  96  (2)  52  237 

EBITDA reported  114  105  51  104  338 

EBITDA underlying margin% 9.4 % 11.0 % 2.9 % 5.9 % 8.3 %

EBITA underlying margin% 7.1 % 8.6 % (0.1 %) 2.9 % 5.7 %

Business review 

The Road Safety business offers road restraint systems (guardrails and bridge parapets), lighting columns and other traffic 
accommodation products and services (signs, work zone protection and road marking) to contractors and road authorities in 
Europe. The business is divided into two geographical regions, Road Safety Nordic and Road Safety Europe. 

Underlying revenue in the quarter was NOK 1 246 million, an increase of 11 per cent compared to 2017. The increase in 
revenues were mainly a result of good traction across most product areas in Norway, high sales of road restraint systems 
in Germany and the Netherlands and the positive effect from the acquisition of TrafikkDirigering. Underlying revenue year to 
date was NOK 1 919 million, an increase of 8 per cent compared to 2017. Higher activity in the second quarter marked a shift 
versus the slow start of the year following the cold and long-lasting winter in the first quarter. 

Underlying EBITDA in the second quarter was NOK 117 million, down from NOK 123 million last year. High sales and positive 
margin development in Norway partly offset lower margins in Sweden and in Road Safety Europe. 

Underlying EBITDA year to date was NOK 55 million, down from NOK 106 million last year. The reduction was mainly caused 
by lower volume and reduced efficiency in the first quarter due to poor operating conditions in the Nordic region. In addition, 
investments in higher capacity to capture growth and some additional costs seen as temporary in nature, resulted in lower 
EBITDA margins.

Reported EBITDA increased to NOK 114 million from NOK 105 million in the corresponding quarter last year. Year to date the 
reported EBITDA was NOK 51 million, down from NOK 104 million last year.
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Road Safety Nordic 

Key figures
NOK million Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

 

Operating revenue underlying  853  769  1 284  1 218  2 780 

EBITDA underlying  89  86  30  67  223 

EBITA underlying  67  65  (15)  25  139 

EBITDA reported  85  73  25  54  202 

EBITDA underlying margin% 10.4 % 11.1 % 2.3 % 5.5 % 8.0 %

EBITA underlying margin% 7.8 % 8.5 % (1.1 %) 2.1 % 5.0 %

Development during the quarter
Underlying revenue in the quarter increased by 11 per cent to NOK 853 million, with positive development in several product 
areas. The business in Norway delivered a strong quarter with growth and higher margins, whereas the effects from 
the restructuring in Sweden has not yet fully materialised. The division had high execution of planned projects as well as 
postponed projects from the first quarter which was delayed due to a cold winter. In particular, the road marking business 
had high activity on the back of favourable operating conditions in May and June, increasing the revenues by 29 per cent in 
the second quarter this year compared to same quarter last year. Furthermore, revenues within the road restraint business 
in Norway increased by 9 per cent. Adjusted for the acquisition of TrafikkDirigering and a currency effect of NOK (5) million, 
revenue increased by 7 per cent. The acquisition added NOK 36 million to the revenues compared to last year.

Underlying EBITDA was NOK 89 million compared to NOK 86 million in the second quarter 2017. The main drivers to the 
positive development were higher revenues and higher margins in Norway. Operating earnings were somewhat impacted 
by lower margins in Sweden and Denmark, partly due to a higher cost base for future growth and product mix. In addition, 
earnings were positively impacted by the acquisition of TrafikkDirigering adding NOK 4.7 million to the EBITDA for the quarter.

Reported EBITDA was NOK 85 million, up from NOK 73 million in the second quarter last year. 

Developments during the first half year 
Underlying revenue year to date increased by 5 per cent to NOK 1 284 million. Higher sales year to date is mainly due to high 
execution of projects in the second quarter. The first quarter of 2018 was negatively impacted by a strong winter across the 
Nordics which resulted in a decrease in revenues and lower margins. Adjusted for the acquisition, revenue increased by 2 per 
cent. The acquisition of TrafikkDirigering added NOK 44 million to the revenues compared to last year.

Underlying EBITDA decreased to NOK 30 million from NOK 67 million. Earnings were negatively impacted by a slow start of 
the year, due to the strong and long-lasting winter. This had a negative effect on the revenues and margins due to low capacity 
utilisation of the production and installation work force, higher capacity costs to drive growth including the acquisition of 
TrafikkDirigering, and some additional costs in the first quarter seen as temporary in nature. The acquisition of TrafikkDirigering 
reduced the EBITDA by NOK 1 million compared to last year.

Reported EBITDA was NOK 25 million year to date in 2018, down from NOK 54 million in 2017.

Underlying revenue and margin, last 12 months 
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Road Safety Europe
 
Key figures
NOK million Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

Operating revenue underlying  413  368  669  588  1 423 

EBITDA underlying  29  38  26  39  123 

EBITA underlying  22  31  13  27  98 

EBITDA reported  29  32  26  50  136 

EBITDA underlying margin% 6.9 % 10.2 % 3.8 % 6.6 % 8.6 %

EBITA underlying margin% 5.3 % 8.4 % 1.9 % 4.5 % 6.9 %

Development during the quarter
Underlying revenue in the quarter was NOK 413 million, up from NOK 368 million in the same period last year. The main 
drivers were high execution of orders within road marking in Poland and road restraint systems in the Netherlands, as well as 
good sales in the German installation business. A positive currency effect added NOK 11 million to the revenues. 

Underlying EBITDA was NOK 29 million which is NOK 9 million lower than the same period last year. This was a result of a 
combination of low margin on a maintenance contract in Poland, a continued challenging pricing environment for product 
sales in the German market and high comparables following a favourable cost position in the inventories of steel last year.

Reported EBITDA was NOK 29 million, down from NOK 32 million in 2017. 

Developments during the first half year 
Underlying revenue year to date was NOK 669 million, increasing by 14 per cent compared to last year. The increase was 
mainly driven by higher sales of road restraint systems in Germany and the Netherlands, and a favourable market sentiment in 
Poland. A positive currency effect added NOK 29 million to the revenues.

Underlying EBITDA decreased to NOK 26 million from NOK 39 million. Earnings were negatively impacted by stronger price 
competition on product sales in Germany in 2018. Furthermore, a favourable cost position in the inventories of raw materials in 
2017 gave high comparables. 

Reported EBITDA was NOK 26 million, down from NOK 50 million in 2017. A profit from the divestment of Limes Mobil of NOK 
16 million was recorded in 2017.

Underlying revenue and margin, last 12 months 
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Road Infrastructure

Key figures
NOK million Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

Operating revenue underlying  536  519  764  771  1 917 

EBITDA underlying  53  38  34  11  134 

EBITA underlying  46  31  20  (3)  106 

EBITDA reported  53  32  34  6  129 

EBITDA underlying margin% 9.9 % 7.3 % 4.5 % 1.5 % 7.0 %

EBITA underlying margin% 8.6 % 5.9 % 2.6 % (0.3 %) 5.5 %

The Road Infrastructure business offers a wide range of soil steel bridges, pipes, culverts, geosynthetics and water & sewage 
systems for road construction projects in Europe. It is divided into two geographical regions, Road Infrastructure Nordic and 
Road Infrastructure Europe. 

Underlying revenue was NOK 536 million in the quarter, an increase of 3 per cent compared to the second quarter last year.  
The increase was driven by an overall positive market sentiment in Poland and high execution of projects in other countries in 
the region. In addition, revenues from acquired companies had a positive impact. This was partly off-set by the divestment of 
the water & sewage business in Sweden and the structured close down of the same business area in Lithuania. Adjusted for 
M&A activities and a positive currency effect of NOK 3 million, revenue increased by 7 per cent. Underlying revenue year to 
date was NOK 764 million, down from NOK 771 million last year. Lower revenues were a result of the divestment and closure 
of the water & sewage business and the cold and long-lasting winter in the Nordics. 

Underlying EBITDA was NOK 53 million in the quarter, up from NOK 38 million in the same period last year, driven by a shift 
in product mix towards higher margin products, the positive effect from M&A activities and a lower cost base. Adjusted for 
the divestment, the acquisitions and a positive currency effect of NOK 2 million, underlying EBITDA increased by 13 per 
cent. Underlying EBITDA year to date was NOK 34 million, up from NOK 11 million last year. The acquisitions of Elikopol and 
Tubosider France added NOK 11 million to the EBITDA compared to last year.

Reported EBITDA was NOK 53 million, up from NOK 32 million in the corresponding quarter in 2017. Year to date the reported 
EBITDA was NOK 34 million, up from NOK 6 million last year.

Underlying revenue, last 12 months 
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Road Infrastructure Nordic

Key figures
NOK million Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

Operating revenue underlying  161  236  236  371  743 

EBITDA underlying  15  18  9  10  25 

EBITA underlying  14  18  8  8  22 

EBITDA reported  15  18  9  10  29 

EBITDA underlying margin% 9.1 % 7.8 % 3.8 % 2.7 % 3.4 %

EBITA underlying margin% 8.7 % 7.5 % 3.3 % 2.2 % 2.9 %

Development during the quarter
Underlying revenue in the quarter was NOK 161 million, a decrease of 32 per cent compared to last year due to the 
divestment of the water & sewage business in Sweden. Revenues adjusted for the divestment and pass through sales of 
some remaining water & sewage products increased by 7 per cent compared to corresponding quarter last year.  
Higher adjusted revenue was mainly driven by high activity in Finland, where revenue increased by 24 per cent through high 
sales of traded goods.  

Underlying EBITDA was NOK 15 million, down from NOK 18 million in the same period last year, but EBITDA margin improved 
with 1.3 percentage points. The improved margin was mainly a result of the divestment of the low margin water & sewage 
business. Adjusting for revenues from the water & sewage business, the composition of the revenues in the quarter had 
higher content of traded goods which offset some of the positive margin impact from the divestment. 

Reported EBITDA was NOK 15 million, down from NOK 18 million last year. 

Developments during the first half year 
Underlying revenue year to date was NOK 236 million, down from NOK 371 million last year. Lower revenues were a result 
of the divestment of water & sewage business. Revenues adjusted for the divestment increased by 12 per cent, which was 
mainly driven by high sales in Finland.

Underlying EBITDA was NOK 9 million, which was in line with last year, implying higher EBITDA margin. The improved margins 
are mainly an effect of a better product mix following the divestment of the water & sewage business in Sweden.

Reported EBITDA was NOK 9 million and was in line with last year.

Underlying revenue and margin, last 12 months 
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Road Infrastructure Europe

Key figures
NOK million Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

Operating revenue underlying  387  301  547  426  1 224 

EBITDA underlying  38  19  26  1  109 

EBITA underlying  32  13  12  (11)  84 

EBITDA reported  38  19  26  1  106 

EBITDA underlying margin% 9.9 % 6.5 % 4.7 % 0.3 % 8.9 %

EBITA underlying margin% 8.3 % 4.4 % 2.2 % (2.5 %) 6.9 %

Development during the quarter
Underlying revenue in the quarter increased by 29 per cent to NOK 387 million. The increase was partly driven by continued 
high market activity in Poland and most of the other countries in the region, as well as revenues from the acquisitions of 
Elikopol and Tubosider France. The acquired companies added NOK 65 million of revenue in the quarter compared to last 
year. Revenue adjusted for the acquisitions increased by 6 per cent.

Underlying EBITDA was NOK 38 million in the first quarter, up from NOK 19 million in the same period last year. The main 
drivers to the improved margin were a positive shift in product mix with higher sales of culverts and soil steel bridges, 
combined with the structured close-down of the water & sewage business in Lithuania and good leverage of the cost base. 
The acquired companies added NOK 8 million of EBITDA in the quarter compared to last year. 

Reported EBITDA for the period was NOK 38 million, up from NOK 19 million a year ago.

Developments during the first half year 
Underlying revenue year to date was NOK 547 million, up from NOK 426 million last year. The activity and market sentiment in 
Poland was still solid. In addition, high sales and execution of orders and projects in Romania, Hungary and Bulgaria and the 
effect from the acquisitions of Elikopol and Tubosider France contributed to the growth. The acquired businesses added NOK 
85 million in revenue. Revenues adjusted for the acquisitions increased by 8 per cent.

Underlying EBITDA was NOK 26 million, up from NOK 1 million last year. The main drivers to higher earnings were a positive 
shift in product mix towards higher margin products, good leverage of the cost base and a positive contribution from the 
acquired businesses. 

Reported EBITDA was NOK 26 million, which is up from NOK 1 million last year.

Underlying revenue and margin, last 12 months 
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Other/Holding/Eliminations

Holding costs consist of the unallocated costs associated with the Group’s corporate administration, financial management 
and the elimination of inter-segment sales. 

The underlying EBITDA in the quarter was NOK (14) million compared to NOK (9) million in the corresponding period last year. 
The increase in costs is mainly attributed to advisory costs and the strengthening of the headquarter function. Year to date the 
underlying EBITDA is NOK (29) million, down from NOK (21) million last year.  

Reported EBITDA in the second quarter was NOK (20) million, compared to NOK (51) million in the corresponding quarter last 
year. Year to date the reported EBITDA was NOK (35) million, up from NOK (77) million last year. 
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Financial review

Saferoad had net interest-bearing debt of NOK 1.3 billion at the end of the second quarter 2018, compared to NOK 0.9 billion 
at year end 2017. 

The equity ratio at the end of the second quarter 2018 was 47 per cent, compared to 54 per cent at year end 2017.  
The Group's financial position is good, with sufficient financial capacity to execute current projects and initiatives. The Group 
was in compliance with its financial covenants per 30 June 2018.

Development during the quarter
The total cash flow was NOK 3 million in the second quarter 2018 compared to a total cash flow of NOK 125 million in the 
corresponding quarter in 2017. Improved cash flow from operations and investment activities was offset by lower cash flow 
from financing activities in the second quarter 2018 compared to last year.

Net cash flow from operating activities was NOK (82) million for the second quarter 2018, compared to NOK (143) million for 
the second quarter 2017. The change is mainly related to higher EBITDA compared to last year.

Net cash flow from investment activities was NOK (84) million for the second quarter 2018 compared to NOK (272) million for 
the second quarter last year. The change is mainly related to buy-out of non-controlling interests in May 2017 in connection 
with the listing on Oslo Stock Exchange.

Net cash flow from financing activities was NOK 168 million for the second quarter 2018 compared to NOK 539 million for 
the second quarter last year. The RCF loan was further drawn by NOK 190 million in the second quarter 2018. The second 
quarter last year was affected by NOK 1 400 million proceeds from the issue of ordinary shares in connection with the listing 
on Oslo Stock Exchange and NOK 139 million from a shareholder loan, which was partly offset by the repayment of debt.

Developments during the first half year 
The total cash flow was NOK (156) million in the first half of 2018 compared to a total cash flow of NOK (39) million in the 
corresponding period in 2017. Higher cash flow from operations and investment activities was offset by lower cash flow from 
financing activities, which led to a lower cash flow in the first half of 2018 compared to last year.

Net cash flow from operating activities was NOK (244) million for the first half of 2018, compared to NOK (270) million for the 
first half 2017. The change was mainly related to higher EBITDA compared to last year as costs related to the listing at the 
Oslo Stock Exchange impacted EBITDA in 2017.

Net cash flow from investment activities was NOK (117) million for the first half of 2018 compared to NOK (267) million for 
the first half of last year. The change is mainly related to buy-out of non-controlling interests in May 2017 in connection with 
the listing on Oslo Stock Exchange, which was partly offset by the divestment of the subsidiaries Limes Mobil and ViaCon 
Georgia in the first quarter 2017.

Net cash flow from financing activities was NOK 205 million for the first half of 2018 compared to NOK 498 million for the 
first half of last year. The RCF loan was further drawn by NOK 240 million in the first half of 2018. The first half of last year 
was affected by NOK 1 400 million proceeds from the issue of ordinary shares in connection with the listing on Oslo Stock 
Exchange and NOK 139 million from a shareholder loan, which was partly offset by the repayment of debt.

Financial items

Development during the quarter
Net financial expense amounted to NOK 3 million for the second quarter 2018, compared to a net income of NOK 128 million 
for the second quarter 2017.

Financial income decreased by NOK 139 million in the quarter compared to corresponding period in 2017 as a shareholder 
loan of NOK 139 million was extinguished in 2017.

Financial expenses decreased by NOK 22 million in the second quarter 2018 compared to the corresponding period in 2017. 
The decrease was mainly due to a significant decrease in net interest-bearing debt following the refinancing in connection with 
the IPO in 2017.

Saferoad Group  |  Second quarter report 201814



The net foreign exchange gain was NOK 9 million in the quarter compared to a gain of NOK 24 million in the second quarter 
the prior year. The exchange gains and losses arise from entities holding Group internal and external monetary positions in 
currencies different from the entity's functional currency.

The NOK appreciated against the main foreign currencies in the second quarter 2018 resulting in unrealised currency gains 
on external financing denominated in SEK and EUR in Saferoad Holding ASA. The NOK depreciated against the main 
foreign currencies in the second quarter 2017 resulting in unrealised currency gains on group internal short-term financing 
denominated in the subsidiary functional currency and unrealised currency gains on external financing denominated in NOK in 
Swedish holding companies.

Developments during the first half year 
Net financial income amounted to NOK 19 million for the first half of 2018, compared to a net income of NOK 72 million for the 
first half of 2017.

Financial income decreased by NOK 139 million in the first half of 2018 compared to corresponding period in 2017 due to 
income from debt extinguishment of a shareholder loan of NOK 139 million in 2017.

Financial expenses decreased by NOK 75 million in the first half of 2018 compared to the corresponding period in 2017.  
The decrease is mainly explained by the following factors: 

• Interest expense decreased by NOK 42 million in the first half of 2018 compared to corresponding period in 2017 
due to a significant decrease in net interest-bearing debt following the refinancing in connection with the IPO in 2017.

• Other financial expenses decreased by NOK 33 million in the first half of 2018 compared to the corresponding 
period in 2017. The decrease is mainly explained by bank fees capitalised in prior periods that were expensed in the 
first quarter 2017 as a consequence of the refinancing in connection with the listing on Oslo Stock Exchange and a 
decrease in estimated future payments of minority buy-outs and acquired shares.

The net foreign exchange gain was NOK 44 million in the first half of 2018 compared to a gain of NOK 32 million in the first 
half of prior year. The exchange gains and losses arise from entities holding Group internal and external monetary positions in 
currencies different from the entity's functional currency.

The NOK appreciated against the main foreign currencies in the first half of 2018 resulting in unrealised currency gains on 
external financing denominated in SEK and EUR in Saferoad Holding ASA. The NOK depreciated against the main foreign 
currencies in the first half of 2017 resulting in unrealised currency gains on group internal short-term financing denominated 
in the subsidiary functional currency and unrealised currency gains on external financing denominated in NOK in Swedish 
holding companies.
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Related party transactions 

Saferoad Group has to a small extent ongoing transactions with related parties as part of its ordinary operations, for more 
details please see note 8.

During the second quarter 2018 the Group acquired the remaining shares in ViaCon Eesti. 

Risks, uncertainties and additional factors  
impacting Saferoad 

Saferoad is subject to a range of risks and uncertainties which may affect its business operations, financial condition and 
results of operations. An evaluation of Saferoad’s major risks has been performed as part of the Initial Public Offering (IPO) 
process and following listing on the Oslo Stock Exchange 29 May 2017. The description of principal risks and uncertainties in 
the Prospectus under the section Risk factors gives a fair and thorough description of risks and uncertainties that may affect 
Saferoad. The company is not aware of any significant new risks or uncertainties or significant changes to those risks or 
uncertainties that might affect Saferoad in the second half of 2018.
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Outlook

The outlook for the Group’s main markets looks promising in the coming years. Overall, EU and national government 
spending to build, maintain and upgrade the road infrastructure in Saferoad’s addressable markets is projected to grow five to 
six per cent annually in real terms over the next years. The Group is well positioned to grow with a strong market position, a 
competitive product portfolio and an extensive sales and service network.

The Group is continuously working to further strengthen its competitive position and improve profitability through operational 
improvement initiatives. In addition, the Group is actively working to improve the structure and focus of its business portfolio. 
Mergers and acquisitions are a key part of Saferoad's strategy to develop its offering and drive growth. The Group maintains 
its positive view on the prospects of making accretive acquisitions.

Short-term outlook
The Group expects operating earnings in the third quarter to be higher than in the third quarter last year. 

The overall demand in the Road Safety area is expected to continue to develop positively in the third quarter. In the Nordics, 
the Group expects to increasingly see the impact of the growth capacity investments made and the restructuring program in 
Sweden. The acquisition of TrafikkDirigering will also have a positive impact. In Europe, the outlook for the two main markets – 
Germany and Poland – is positive and the Group also expects to see a positive effect from the projects that were postponed 
from the second quarter.  

In Road Infrastructure, the overall situation in the Nordics is not expected to improve. In Europe, growth is expected to 
continue in main markets, and capacity utilisation is expected to be high. In addition, the Group will see a positive impact from 
the acquisitions of Tubosider and Elikopol.

Oslo,16 August 2018 
The Board of Saferoad Holding ASA

Carl Johan Henrik Ek 
Chairman of the Board

 
Bård Martin Mikkelsen 
Board member

 
Liisa Annika Poutiainen 
Board member

 
Synnøve Lyssand Sandberg 
Board member

 
Gry Hege Sølsnes 
Board member

 
Olof Bertil Faxander 
Board member

 
Jan Torgeir Hovden 
Board member

 
Knut Brevik 
Board member

 
Britt Sandvik 
Board member

Morten Holum 
CEO Saferoad
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Financial statements (unaudited) 

NOK million Notes Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

Total operating revenue 3, 4  1 773  1 625  2 671  2 546  6 051 

Cost of goods sold  (1 025)  (952)  (1 525)  (1 466)  (3 558)

Personnel costs  (368)  (367)  (675)  (646)  (1 287)

Other operating costs  (233)  (220)  (422)  (401)  (830)

Total operating costs  (1 625)  (1 539)  (2 621)  (2 513)  (5 675)

EBITDA 3  147  86  50  33  375 

Depreciation and impairment  (40)  (37)  (80)  (74)  (151)

EBITA 3  107  49  (30)  (41)  224 

Amortisation and impairment  (19)  (16)  (40)  (32)  (70)

EBIT  88  33  (70)  (73)  154 

Financial income  2  141  4  143  151 

Financial expenses  (14)  (37)  (29)  (104)  (146)

Net exchange rate gain/(loss)  9  24  44  32  47 

Share of profit (loss) of associated companies  0  0  0  0  1 

Net financial income/(expense)  (3)  128  19  72  53 

Income/(loss) before tax  85  161  (51)  (1)  207 

Income taxes  (19)  (17)  4  15  21 

Net income/(loss)  66  144  (48)  13  228 

Items to be reclassified to profit/(loss) in subsequent periods

Exchange differences on translation of foreign operations  (24)  22  (35)  31  66 

Exchange differences on loans treated as net investments  (38)  5  (104)  7  2 

Items not to be reclassified to profit/(loss) in subsequent periods

Remeasurement of net defined benefit liability  0   0   0   0   (4)

Other comprehensive income, net of tax  (61)  27  (139)  39  64 

Total comprehensive income  4  171  (187)  52  292 

Profit/(loss) attributable to:

Equity holders of the parent company  63  138  (48)  18  227 

Non-controlling interests  3  5  1  (4)  1 

 66  144  (48)  13  228 

Total comprehensive income attributable to:

Equity holders of the parent company  4  182  (185)  68  278 

Non-controlling interests  1  (11)  (2)  (16)  14 

 4  171  (187)  52  292 

Average number of shares  66 666 667  35 555 556  66 666 667  27 777 778  47 222 222 

EPS (Earnings per share) in NOK (basic and diluted)  0.95  3.89  (0.72)  0.63  4.80 

Condensed statement of comprehensive income
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Condensed statement of financial position

NOK million Notes 30.06.2018 30.06.2017 31.12.2017

Assets

Total intangible assets  1 536  1 548  1 601 

Total fixed assets  984  940  986 

Total financial assets  37  51  45 

Deferred tax assets  63  28  53 

Total non-current assets  2 621  2 567  2 684 

Inventories  1 159  1 144  934 

Trade receivables  1 121  1 076  996 

Other receivables  397  366  327 

Cash and cash equivalents  173  234  351 

Total current assets  2 851  2 822  2 609 

Total assets  5 472  5 389  5 293 

Equity and liabilities

Share capital  7  7  7 

Other equity  2 518  2 599  2 809 

Non-controlling interests  64  38  33 

Total equity  2 589  2 643  2 849 

Provisions 5  74  53  64 

Non-current liabilities 5  1 465  1 453  1 264 

Total non-current liabilities  1 539  1 506  1 328 

Accounts payables  722  730  568 

Other current liabilities 5  622  510  547 

Total current liabilities  1 344  1 240  1 116 

Total shareholders' equity and liabilities  5 472  5 389  5 293 
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Consolidated statement of changes in equity

NOK million
Share 

capital
Share 

premium

Other  
paid in  

capital 1)

Currency 
translation 

reserve
Other  
equity Total

Non- 
controlling 

interests
Total  

equity

Equity at 31 December 2017  7  2 555  352  (116)  19  2 816  33  2 849 

Share-based payment  2  2  2 

Dividends to shareholders and non-controlling interests  (60)  (60)  (2)  (62)

Acquisition of non-controlling interests  (48)  (48)  34  (14)

Profit/(loss) for the period  (48)  (48)  1  (48)

Exchange differences on translation of foreign operations  (32)  (32)  (3)  (35)

Exchange differences on loans treated as net investments  (104)  (104)  (104)

Total comprehensive income for the period  0   0   0   (136)  (48)  (185)  (2)  (187)

Equity at 30 June 2018  7  2 555  352  (253)  (135)  2 525  64  2 589 

NOK million
Share 

capital
Share 

premium

Other  
paid in  

capital 1)

Currency 
translation 

reserve
Other  
equity Total

Non- 
controlling 

interests
Total  

equity

Equity at 31 December 2016  2  1 160  352  (172)  (372)  970  252  1 222 

Issue of ordinay shares in connection with public offering  5  1 395  1 400  1 400 

Transaction costs  (24)  (24)  (24)

Dividends to non-controlling interests  0   0   (3)  (3)

Buy-out non-controlling interests  191  191  (195)  (4)

Profit/(loss) for the period  18  18  (4)  13 

Exchange differences on translation of foreign operations  43  43  (12)  31 

Exchange differences on loans treated as net investments  7  7  7 

Total comprehensive income for the period  0   0   0   51  18  68  (16)  52 

Equity at 30 June 2017  7  2 555  352  (121)  (187)  2 605  38  2 643 

1) Shareholder contribution from 2008
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Consolidated statement of cash flows 

NOK million Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

Cash flow from operations

Profit/(loss) before tax  85  161  (51)  (1)  207 

Income tax paid  (11)  (4)  (24)  (13)  (28)

(Gain)/loss on sale of tangible assets and subsidiaries  (1)  1  (1)  (17)  (25)

Net depreciation, amortisation and impairment  59  53  120  106  221 

Net financial items  (1)  (141)  (32)  (84)  (43)

Changes in working capital  (213)  (212)  (256)  (261)  (126)

Net cash flow from operations  (82)  (143)  (244)  (270)  207 

Cash flow from investment activities

Buy-out of non-controlling interests, acquisition of subsidiaries, fixed and intangible 
assets  (89)  (265)  (128)  (326)  (468)

Proceeds from sale of subsidiaries, associated companies and fixed assets  2  1  5  64  168 

Interest received and other changes  3  (7)  6  (6)  7 

Net cash flow from investment activities  (84)  (272)  (117)  (267)  (293)

Cash flow from financing activities

Proceeds from borrowings  192  1 251  249  1 255  1 325 

Repayment of borrowings  (15)  (2 270)  (23)  (2 282)  (2 632)

Net proceeds from issue of ordinary shares  0   1 400  0   1 400  1 367 

Proceed from shareholder loan  0   139  0   139  139 

Dividends to shareholders and non-controlling interests and loans from former 
minority shareholders  (2)  51  (2)  49  47 

Interest paid  (8)  (32)  (20)  (63)  (93)

Net cash flow from financing activities  168  539  205  498  153 

Net increase/(decrease) in cash and cash equivalents  3  125  (156)  (39)  67 

Effect of exchange rate differences on cash and cash equivalents  (8)  7  (21)  7  19 

Cash and cash equivalents at beginning of the period  178  102  351  266  266 

Cash and cash equivalents at the end of the period  173  234  173  234  351 
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Notes to the condensed consolidated financial statements 

Note 1 Company information

Note 2 Basis of preparation and changes to the Group’s accounting policies 

Saferoad Holding ASA is a public limited company and the parent company of Saferoad Group. The company is 
incorporated and domiciled in Oslo with its registered office, Enebakkveien 150, 0680 Oslo, Norway.

Basis of preparation 
The interim accounts are presented in accordance with IAS 34 Interim Financial Reporting. The interim condensed 
consolidated financial statements do not include all the information and disclosures required in the annual financial 
statements, and should be read in conjunction with the Group’s annual consolidated financial statements as of 31 
December 2017.

As a result of rounding adjustments, the figures in one or more columns may not add up to the total of that column.
 
New standards, interpretations and amendments adopted by the Group 
The accounting principles adopted in the interim consolidated financial statements are consistent with those followed in the 
preparation of the Group’s annual consolidated financial statements as of 31 December 2017, presented in note 2 Accounting 
principles, except for the adoption of new standards effective as of 1 January 2018. The Group has not early adopted any 
other standard, interpretation or amendment that has been issued but is not yet effective.

As of 1 January 2018, the Group applies for the first time IFRS 15 Revenue from Contracts with Customers and IFRS 9 
Financial Instruments. As required by IAS 34, the nature and effect of these changes are disclosed below. 

Several other amendments and interpretations apply for the first time in 2018, but do not have an impact on the interim 
condensed consolidated financial statements of the Group. 

 
IFRS 15 Revenue from Contracts with Customers 
IFRS 15 supersedes IAS 18 Revenues and IAS 11 Construction contracts, and applies to all revenue arising from contracts 
with customers, unless those contracts are in the scope of other standards. The major part of Saferoad’s revenue is within the 
scope of IFRS 15. The revenue outside IFRS 15-scope for the Group include rental income within the scope of IAS 17 Leases, 
in addition to financial income.

The new standard establishes a five-step model to account for revenue arising from contracts with customers. Under IFRS 
15, revenue is recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange 
for transferring goods or services to a customer, replacing the current principle that revenue is recognised when the risks and 
rewards of ownership have been transferred to the buyer.  

The Group adopted the new standard from 1 January 2018, with a modified retrospective application. In summary, no 
significant impact has been identified on the timing and measurement related to revenues. The effect of adopting IFRS 15 is 
no material impact on the statement of financial position, the statement of profit or loss, the statement of cash flows or the 
basic and diluted EPS as of 31 December 2017.
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Revenue recognition 
Revenue is recognised when the control over a product or service is transferred to the customer. The Group measures 
revenue based on the consideration it receives from a specified contract with a customer, excluding any amounts collected on 
behalf of third parties (i.e. value added tax).

The Group generates revenue from sale of goods and services related to road safety and road infrastructure. For revenue 
recognition purposes, the Group divides its revenue contracts into three different categories: 

(i)  Sale of goods 
(ii) Sale of services 
(iii) Sale of goods/services combined and projects 

Each revenue contract category is described in more detail below.  

 
(i) Sale of goods 
Sale of goods comprise the sale of road work products to road authorities or other public and private contractors in the road 
and construction segments. Such products may include signs, pipes, barriers, geosynthetics and light poles etc., which 
the Group delivers without performing related installation. Revenue from the sale of goods is recognised when control is 
transferred to the customer at a point in time, generally upon physical delivery. As these products are usually kept in stock 
and/or produced by a Saferoad company, the Group generally considers itself as the principal, hence revenue is recognised 
on a gross basis.

Contracts containing the sale of multiple goods are separated into several performance obligations when they are capable of 
being distinct, and are distinct within the context of the contract (e.g. the various goods are independent of each other). 

Payment of the transaction price is generally due when the purchased goods are delivered. The transaction price is 
recognised net of any expected variable consideration such as customer bonuses, cash discounts for early payment, 
penalties, refunds and returns. Accumulated experience is used to estimate variable consideration at the time of initial revenue 
recognition using the expected value method. Before including any amount of variable consideration within the transaction 
price, the Group considers whether the amount of variable consideration is constrained. The validity of assumptions and the 
estimated amounts of variable consideration are reassessed at each reporting date.

 
(ii) Sale of services 
Saferoad Group’s pure service contracts consist of various services such as road marking, road maintenance and installation 
services. Revenue from performing services is recognised over time, as the customers generally consume the benefits from 
the services as the Group performs. 

In road maintenance projects where the Group receives a fixed fee for performing an unspecified quantity of services, the 
Group generally considers our nature of promise to be a service of standing ready on a ‘when and if needed’ basis, i.e. a 
stand ready obligation. Under such contracts, the Group generally applies a time based progress measure. If such services 
are expected to be performed continuously throughout the contract period, a straight lined recognition method is applied.

In other service contracts, where our nature of promise is to deliver specified tasks, such performance obligations may 
either consist of single tasks (e.g. a particular installation) or a series of distinct and repetitive tasks or services (e.g. repetitive 
services such as road marking). Units delivered (hours, metres etc.) is generally applied as progress measure, and the Group 
considers it to be the method that best depict our performance, as each unit of service generally has a fixed unit price and the 
number of units are easy to measure.

Where third parties are involved in the delivery of services, the Group considers itself as a principal, as we generally have the 
discretion in establishing prices and are the primary responsible party for the services to be performed. 

Customers are generally invoiced on a monthly basis according to agreed fixed fees or work performed and consideration is 
payable when invoiced. The total consideration for each contract is typically based on a variable quantity (e.g. metres of road 
marking) times a fixed price per unit (e.g. metres) delivered. Expected penalties are accounted for as revenue reduction using 
the expected value method. 

Estimates of variable consideration and progress toward completion are reassessed at each reporting date. 
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(iii) Sale of goods/services combined and projects 
Revenue of sale of goods/services combined and projects relates to contracts where the Group is selling products 
completely assembled and installed at the customer’s premises as well as construction of customised assets for the 
customer. Examples of such contracts include guardrails, sale and installation of geotextiles, noise protection solutions, soil 
steel bridges among others. 

The number of performance obligations in a contract generally depends on an evaluation of the following factors: 

• Whether inputs are integrated into a combined output to which the customer has contracted
• Whether the installation/assembly significantly customises or modifies the goods or equipment
• Whether the goods and services are highly interdependent or highly interrelated 

The Group is generally of the opinion that the goods and services should be combined into one performance obligation 
when the installation services are complex and modify or significantly customise the products and/or whether the Group is 
delivering goods and services which are highly integrated into one combined output. When this is not the case, the Group 
is generally of the opinion that the goods and services sold constitute separate performance obligations; e.g. goods and 
installation. 

Timing of revenue recognition is considered for each separate performance obligation. Revenue is recognised over time, 
provided that the Group’s performance either:  

1. Creates or enhances an asset (e.g. work in progress) that the customer controls as the asset is created or enhanced 
(may typically be relevant when the Group is constructing an asset on the customer’s property (e.g. guardrails), or

2. The Group’s performance does not create an asset with alternative use and the Group has an enforceable right to 
payment for performance completed to date (may be relevant for in-house construction of customised assets when 
we have an enforceable right to payment), or 

3. The customer consumes the benefits of our work as the Group performs (may typically relate to installation services 
that are considered to be separate performance obligations)

When the Group concludes that none of the criteria are met, revenue is recognised at the point in time when control is 
transferred, which generally is assessed to be upon physical delivery.

If the Group concludes that control of the performance obligation is transferred over time, progress is measured by the 
method that most faithfully depicts our progress or performance towards satisfying the performance obligation. The Group 
generally applies cost incurred or units delivered as progress measures, depending on the nature of the delivered goods and 
services. Selected progress measure is applied consistently over time for similar contract types. Cost incurred is applied in 
projects where we are designing and producing a customised asset for the customer. Units delivered/installed (as further 
described under sale of services above) is generally applied when the Group is installing several units, the total consideration 
typically consist of a fixed unit price times the number of units and control is transferred as we are installing the units. A unit 
may consist of quantity, metres or square metres depending on the type of the delivered products.

The transaction price is the amount of consideration the Group expects to be entitled to in exchange for delivering the 
performance obligations. Penalties or liquidating damages relating to delays in delivery of the project are accounted for as 
variable consideration, hence as a reduction in revenue. Variable consideration is estimated using the expected value method.

Customers are generally invoiced on a monthly basis according to work performed or at agreed milestones, and 
consideration is payable when invoiced. The Group’s contract assets consist of unbilled amounts when revenue recognised 
exceeds the amount billed to customer. The Group’s contract liabilities consist of advance payments and billings in excess of 
revenue recognised (i.e. deferred revenue). 
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Presentation and disclosure requirements 
As required for the condensed interim financial statements, the Group disaggregates revenue recognised from contracts with 
customers, see note 4 for disaggregation of revenue into major product/service lines. The Group also discloses information 
about the relationship between the disclosure of disaggregated revenue and revenue information disclosed for each 
reportable segment, also in note 4. The Group’s contract assets consisting of unbilled revenues and the Group’s contract 
liabilities consisting of advance payments will be disclosed separately in the statement of financial position at year end if of 
material amounts.  

 
IFRS 9 Financial Instruments 
The Group adopted IFRS 9 Financial Instruments from 1 January 2018, with retrospective application as required. The effect 
of adopting IFRS 9 is no material impact on the statement of financial position, the statement of profit or loss, the statement 
of cash flows or the basic and diluted EPS as of 31 December 2017. The adoption of IFRS 9 has changed the Group’s 
accounting for impairment losses for financial assets by replacing IAS 39’s incurred loss approach with a forward-looking 
expected credit loss (ECL) approach. The new approach resulted in no material increases in impairment allowances for the 
Group, due to relatively low historical and forward-looking estimates for loss rates.

Other new and amended standards not yet effective (and not approved by the EU), are not expected to have a significant 
impact on the Group’s financial statements.
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NOK million Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

Operating revenue underlying

Segment Road Safety Nordic  853  769  1 284  1 218  2 780 

Segment Road Safety Europe  413  368  669  588  1 423 

Other/Eliminations  (21)  (15)  (34)  (27)  (54)

Road Safety  1 246  1 123  1 919  1 779  4 150 

Road Infrastructure Nordic  161  236  236  371  743 

Road Infrastructure Europe  387  301  547  426  1 224 

Other/Eliminations  (11)  (18)  (19)  (26)  (49)

Segment Road Infrastructure  536  519  764  771  1 917 

Other/Holding/Eliminations  (10)  (15)  (12)  (19)  (39)

Operating revenue underlying  1 773  1 626  2 670  2 530  6 028 

Adjustments 1)  0   (1)  1  16  23 

Operating revenue reported  1 773  1 625  2 671  2 546  6 051 

1) Items which management believe to be non-recurring

Segment performance is evaluated based on "underlying EBITDA” and “underlying EBITA” which deviates from EBITDA and 
EBITA derived from the consolidated financial statements. In the internal reporting, revenues and expenses are adjusted 
for items which management believes to be non-recurring, such as restructuring expenses, gains and losses (including 
transaction costs) from disposals of business, transaction costs from preparations and execution of the Group IPO and the 
potential delisting, impairment loss and other non-recurring items.

Segment structure 
The operating segments presented are the key components of Saferoad’s business and the segment note follows the 
structure of internal reporting. The following operating segments have been identified: Road Safety Nordic, Road Safety 
Europe, Road Infrastructure and Other/Holding. The segments are managed as separate and strategic businesses and no 
operating segment has been combined for the purpose of segment reporting. Assets and liabilities are not included in the 
internal reporting.

Road Safety Europe and Road Safety Nordic 
The Road Safety segments offer road restraint systems (guardrails and bridge parapets), lighting columns and other traffic 
accommodation products and services (signs, work zone protection and road marking) to contractors and road authorities in 
the Nordics and the rest of Europe.

Road Infrastructure 
Road Infrastructure offers a wide range of soil steel bridges, pipes, culverts, geosynthetics and water and sewage systems 
for road construction projects in Europe. The segment is divided in two geographical business regions, Road Infrastructure 
Nordic and Road Infrastructure Europe.

Other/Holding/Eliminations 
The Other/Holding/Eliminations segment consists of the unallocated costs associated with the Group’s corporate 
administration, financial management and the elimination of inter-segment sales.

Operating segment information
The reported measures of segment profit are EBITDA and EBITA. Saferoad’s definition of EBITDA and EBITA may be different 
from other companies. Transfer prices between operating segments are on an arm’s length basis in a manner similar to 
transactions with third parties. The following tables include information about Saferoad’s operating segments and business 
areas. Depreciation and impairments related to excess values for fixed assets recognised at acquisition are not allocated to 
the segments but are shown under “Depreciation other” and “Impairment other”.

Note 3 Operating segment information
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NOK million Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

EBITDA underlying

Segment Road Safety Nordic  89  86  30  67  223 

Segment Road Safety Europe  29  38  26  39  123 

Road Safety  117  123  55  106  346 

Road Infrastructure Nordic  15  18  9  10  25 

Road Infrastructure Europe  38  19  26  1  109 

Segment Road Infrastructure  53  38  34  11  134 

Other/Holding/Eliminations  (14)  (9)  (29)  (21)  (39)

EBITDA underlying  157  153  61  96  441 

Adjustments 1)  (9)  (67)  (11)  (63)  (65)

EBITDA reported  147  86  50  33  375 

1) Items which management believes to be non-recurring

NOK million Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

EBITA underlying

Segment Road Safety Nordic  67  65  (15)  25  139 

Segment Road Safety Europe  22  31  13  27  98 

Road Safety  89  96  (2)  52  237 

Road Infrastructure Nordic  14  18  8  8  22 

Road Infrastructure Europe  32  13  12  (11)  84 

Segment Road Infrastructure  46  31  20  (3)  106 

Other/Holding/Eliminations  (14)  (9)  (29)  (21)  (40)

EBITA underlying  121  118  (11)  28  302 

Depreciation excess values 2)  (4)  (4)  (8)  (7)  (14)

Adjustments 1)  (9)  (66)  (11)  (63)  (64)

EBITA reported  107  49  (30)  (41)  224 

1) Items which management believes to be non-recurring

2) Depreciation of excess values tangible assets, not allocated to underlying business - reclassified to amortisation
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Saferoad offers a broad assortment of products and solutions to the road safety and road infrastructure industry. Set out 
below is the disaggregation of the Group’s revenue from contracts with customers into major product/service lines:

NOK million
Segment Road 

Safety Nordic
Segment Road 
Safety Europe

Road 
Infrastructure 

Nordic

Road 
Infrastructure 

Europe
Other/Holding/

Eliminations Total Q2 2018

Major product/service lines

Road restraint systems  143  250  0   18  0   411 

Lighting columns  112  0   0   3  0   115 

Road marking  127  98  0   0   0   225 

Signs and work zone protection  245  (7)  0   0  0   238 

Soil steel bridges, pipes and culverts  0   0   54  205  0   259 

Geosynthetics  0   0   88  100  0   188 

Other products/eliminations  196  57  18  60  (42)  290 

Revenue from contracts with customers  823  398  161  385  (42)  1 726 

NOK million
Segment Road 

Safety Nordic
Segment Road 
Safety Europe

Road 
Infrastructure 

Nordic

Road 
Infrastructure 

Europe
Other/Holding/

Eliminations
Total YTD 

Q2 2018

Major product/service lines

Road restraint systems  210  418  0   20  0   648 

Lighting columns  186  0   0   4  0   190 

Road marking  133  148  0   0   0   282 

Signs and work zone protection  362  (4)  0   2  0   360 

Soil steel bridges, pipes and culverts  0   0   82  261  0   343 

Geosynthetics  0   0   121  137  0   258 

Other products/eliminations  328  91  32  123  (66)  508 

Revenue from contracts with customers  1 221  654  235  546  (66)  2 589 

Below are further descriptions of the products and solutions within each product/service line.

Road restraint systems products are designed to reduce the impact of an accident, and include guardrails, bridge parapets, 
crash cushions and end terminals.

Lighting columns are designed, developed, produced and distributed by Saferoad, mainly for use on the roads, but also for 
sport arenas, industrial areas, parks, residential areas and parking areas.

Road marking is application of road marking materials (lines and symbols) on roads, parking lots, airports and other paved 
areas, and also include road maintenance.

Signs and work zone protection: The signs-category include fixed traffic signs, mechanical variable message signs and 
electronic variable message signs, along with safety posts and gantries. Work zone protection products are products of 
temporary and/or movable character, like barriers, truck-mounted attenuators, traffic lights, signs and warning trailers.

Soil steel bridges, pipes and culverts: Culverts, bridges, underpasses, overpasses, tunnels, animal underpasses and 
overcrossings of buried flexible steel structures, as well as culverts, small underpasses and other industrial applications like 
ventilation or vertical shafts from corrugated steel pipes and pipe-arches solutions, and culverts and storm sewers of plastic 
pipes, are included in this line.

Geosynthetics used within construction applications, are mostly traded products, like woven and non-woven geotextiles, 
geogrids, natural erosion control mats, asphalt reinforcements, erosion control products, geomembranes, bentonite liners and 
geocomposites.

Other products include street furniture, rail and power poles, rock support products, marina systems and noise protection 
systems within the road safety segment. The road infrastructure products and solutions are related to railway implementation 
and application materials, temporary and permanent modular steel bridges, precast modular concrete elements for bridges, 
environmental protection products, retaining walls and gabions, storm sewage systems, retaining tanks and water and 
sewage products.

Note 4 Revenue from contracts with customers
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Set out below is the reconciliation of revenue from contracts with customers with the amounts disclosed in the segment 
information, see note 3, and with reported operating revenue:

NOK million
Segment Road 

Safety Nordic
Segment Road 
Safety Europe

Road 
Infrastructure 

Nordic

Road 
Infrastructure 

Europe
Other/Holding/

Eliminations Total Q2 2018

Operating revenue underlying  853  413  161  387  (42)  1 773 

Adjustments 1)  0   0   0   0   0   0  

Operating revenue reported  853  413  161  387  (42)  1 773 

Rental income  (30)  (15)  0 0  0   (47)

Revenue from contracts with customers  823  398  161  386  (42)  1 726 

1) Items which management believes to be non-recurring

NOK million
Segment Road 

Safety Nordic
Segment Road 
Safety Europe

Road 
Infrastructure 

Nordic

Road 
Infrastructure 

Europe
Other/Holding/

Eliminations
Total YTD  

Q2 2018

Operating revenue underlying  1 284  669  236  547  (66)  2 670 

Adjustments 1)  1  0   0   0  0  1  

Operating revenue reported  1 285  669  236  547  (66)  2 671 

Rental income  (64)  (15)  (1)  (1)  0   (82)

Revenue from contracts with customers  1 221  654  235  546  (66)  2 589 

1) Items which management believes to be non-recurring
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Note 5 Loans and other liabilities

NOK million 30.06.2018 30.06.2017 31.12.2017

Non-current provisions

Pension liabilities  44  40  48 

Other  provisions  30  13  17 

Total non-current provisions  74  53  64 

NOK million 30.06.2018 30.06.2017 31.12.2017

Non-current liabilities

Facility loan nominal amount  1 249  1 300  1 063 

Capitalised loan fee facility loan  (14)  (18)  (16)

Estimated future payments acquired shares  18  12  28 

Estimated future payments remaining shares  44  9  9 

Financial leasing liabilities  72  49  75 

Other non-current interest-bearing  78  67  72 

Other non-current non interest-bearing  4  0  0 

Deferred tax liabilities  14  35  31 

Total non-current liabilities  1 465  1 453  1 264 

NOK million 30.06.2018 30.06.2017 31.12.2017

Other current liabilities

 Other current liabilities to credit institutions  16  7  14 

 Financial leasing  24  15  30 

 Estimated future payments acquired shares   54  13  23 

 Estimated future payments remaining shares   17  11  10 

 Current tax liabilities  10  4  23 

 Public duties  178  165  163 

 Other current liabilities   325  296  284 

Total other current liabilities  622  510  547 
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Note 6 Other commitments and contingencies

On 1 March 2018, the Saferoad subsidiary ViaCon International AB acquired 60 per cent of Tubosider France S.A.S. for a 
total estimated consideration of EUR 6.9 million (NOK 67 million) and with an option to acquire the remaining 40 per cent. 
The consideration for the shares acquired consists of cash consideration and contingent considerations based on financial 
performance. For further details see specification in note 5 “Options on remaining shares and earn outs on acquired shares” 
in the first quarter 2018 report. The company is included in the Road Infrastructure segment. Tubosider France is a leading 
player in the French road infrastructure market. The company manufactures corrugated steel solutions for water management 
applications and distributes guardrails for roads and bridges. The acquisition will extend the Group’s portfolio of value-added 
solutions and geographical reach, and offers synergies with the existing business. Tubosider France had revenue of around 
NOK 150 million in 2017. The preliminary purchase price is allocated into identifiable assets and liabilities, mainly consisting of 
buildings, machines and equipment, inventory, trade receivables, accounts payables, cash and liabilities to credit institutions, 
as well as goodwill. 

In June 2015, the Danish Competition Council found Eurostar Denmark A/S, a company within the Group, non-compliant with 
the Danish and EU competition law by having engaged in joint bidding via a consortium with LKF Vejmarkering A/S in a tender 
for road marking in Denmark. Prior to entering the joint bidding consortium, Eurostar Denmark A/S sought legal advice, 
which stated that such a joint bidding consortium did not infringe applicable competition law. The decision was contested 
by Eurostar Denmark A/S and appealed to the Danish Competition Appeals Tribunal, which upheld the decision in April 
2016. Eurostar Denmark has appealed the decision from the Danish Competition Council and brought the case before the 
Danish Maritime and Commercial High Court, and is currently awaiting the outcome of the trial held in May 2018. Additional 
disclosures of information as required by IAS 37 regarding this case are not made, due to the ongoing proceedings.

Note 7  Business combinations and changes in the Group structure
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Note 8 Transactions with related parties

The Group has the following transactions with shareholders, associated companies, minority shareholders of subsidiaries or companies 
that can be considered related to members of the Board of Directors or leading executives.

NOK million  Q2 2018 Q2 2017 YTD Q2 2018 YTD Q2 2017 2017

Profit and loss

Sales to related parties 0 1 0 1 2

Purchases from related parties 1)  26 37 42 39 75

Extinguishment of loan from Cidron Triangle Ltd 2) 0 139 0 139 139

NOK million 30.06.2018 30.06.2017 31.12.2017

Balance sheet

Receivables 3) 12 15 15

Payables 4) 3 3 4

Loans from minority shareholders 0 53 0

Loans from other related parties 57 12 56

1) Purchase from related parties include purchase from minority shareholder of subsidiaries, associated companies and transactions with companies which is related to leading executives 
in a company in Saferoad Group

2) In preparation to the IPO, Cidron Triangle Ltd decided to extinguish a short-term loan to Saferoad Group
3)  Receivables from related parties include receivables from minority shareholders of subsidiaries, associated companies and companies which is related to leading executives in a 

company in Saferoad Group
4)  Payables from related parties include transactions with minority shareholder of subsidiaries and companies which is related to leading executives in a company in Saferoad Group

 
On 18 April 2018, the Group acquired the remaining 40 per cent of the shares in AS ViaCon Eesti at a total estimated consideration 
of EUR 1.5 million (NOK 13.6 million). The company is included in the Road Infrastructure segment.

Note 10  Events after the balance sheet date

There were no significant events for the Group after the balance sheet date.

Note 9 Other

In the second quarter a voluntary offer to acquire 100 per cent of the shares in the company by FSN Capital V was recommended 
by the Board. The offer received acceptance from 95.1 per cent of the shareholders. The offer price represents a lower value of 
the equity than the book value, which is an indicator that a write-down should be made to reflect the valuation by FSN Capital V 
in the book value of the equity. Since the completion of the accepted offer is still subject to competition clearance and some other 
conditions, no write-down has been made in the second quarter.
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Alternative performance measures (APMs)

 

Net interest-bearing debt has been calculated as follows:

NOK million 30.06.2018 30.06.2017 31.12.2017

Facility loans (including RCF)  1 235  1 281  1 048 

Leasing  96  64  106 

Other interest-bearing debt  98  86  91 

Total interest-bearing debt  1 429  1 431  1 244 

Cash and cash equivalents  173  234  351 

Net interest-bearing debt  1 255  1 197  893 

APMs are used by Saferoad for annual and periodic financial reporting to provide a better understanding of the 
company's underlying financial performance for the period. Underlying revenue, underlying EBITDA and underlying 
EBITA is also used by management to drive performance in terms of target setting. These measures are adjusted 
IFRS measures defined, calculated and used in a consistent and transparent manner over time and across the Group 
where relevant. 

Operational measures such as volumes, prices and currency effects are not defined as APMs. Saferoad focuses  
on underlying EBITDA and underlying EBITA in the discussions of periodic operating results for the segments and for 
the Group. 

Each of the following APMs has been defined by the Group as follows: 

• Net interest-bearing debt is defined as liabilities which require payment of interest minus cash and cash 
equivalents. 

• Underlying revenue is defined as reported operating revenue adjusted for material items such as gains from 
divestments of businesses, as well as other major effects of a special nature. 

• EBITDA is defined as operating profit/(loss) before interests, income tax, depreciation and amortisation. 

• Underlying EBITDA is defined as EBITDA adjusted for material items which are not regarded as part of 
underlying business performance for the period, such as costs related to acquisitions and divestments, 
major restructuring costs and closure costs, major impairments of property, plant and equipment, gains and 
losses of disposals of businesses and operating assets, as well as other major effects of a special nature. 

• EBITA is defined as operating profit/(loss) before interests, income tax and amortisation. 

• Underlying EBITA is defined as EBITA adjusted for material items which are not regarded as part of 
underlying business performance for the period, such as costs related to acquisitions and divestments, major 
restructuring costs and closure costs, major impairments of property, plant and equipment, depreciations of 
excess values of tangible assets, gains and losses of disposals of businesses and operating assets, as well as 
other major effects of a special nature. 

• Underlying net income/(loss) is defined as net income/(loss) adjusted for material items which are not 
regarded as part of underlying business performance for the period, such as costs related to acquisitions 
and divestments, major restructuring costs and closure costs, major impairments of property, plant and 
equipment, depreciations of excess values of tangible assets, (gains)/losses of disposals of businesses 
and operating assets, impairments of intangible assets, change in deferred tax, changes in earn outs and 
estimated future payments related to options on shares, and unrealised foreign exchange rate (gains)/losses, 
as well as other major effects of a special nature.
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APM tables 
 
NOK million Q2 2018 Q2 2017

YTD Q2 
2018

YTD Q2 
2017 2017

Operating revenue reported  1 773  1 625  2 671  2 546  6 051 

Items excluded from operating revenue underlying  0   1  (1)  (16)  (23)

Operating revenue underlying  1 773  1 626  2 670  2 530  6 028 

EBITDA reported  147  86  50  33  375 

Items excluded from EBITDA underlying  9  67  11  63  65 

EBITDA underlying  157  153  61  96  441 

EBITA reported  107  49  (30)  (41)  224 

Items excluded from EBITA underlying  14  70  19  70  78 

EBITA underlying  121  118  (11)  28  302 

Net income/(loss) reported  66  144  (48)  13  228 

Items excluded from Net income/(loss) underlying  21  (56)  (34)  (73)  (120)

Net income/(loss) underlying  87  87  (81)  (60)  107 

Specification of items excluded from underlying revenue, EBITDA, EBITA and Net income

(Gains)/losses on divestments  0   1  0   (16)  (23)

Other effects  0   0   (1)  0   0  

Items excluded from operating revenue underlying  0   1  (1)  (16)  (23)

(Gains)/losses on divestments  0   1  0   (16)  (23)

Transaction cost  6  66  6  79  77 

Restructuring charges and closure costs  5  0   8  0   8 

Other effects  (1)  0  (2)  1  3 

Items excluded from EBITDA underlying  9  67  11  63  65 

Other effects  0   (1)  0   (1)  (1)

Depreciation excess values, reclassified to amortisation  4  4  8  7  14 

Items excluded from EBITA underlying  14  70  19  70  78 

Amortisation and impairment  (4)  (4)  (8)  (7)  (14)

Net financial income/(expense)  1  (136)  (32)  (115)  (125)

Tax  11  14  (12)  (21)  (59)

Items excluded from Net income/(loss) underlying  21  (56)  (34)  (73)  (120)

Items excluded from underlying EBITA, specified per operating segment

Road Safety  3  17  4  1  7 

Nordic  3  13  4  13  21 

Europe  0   5  0   (12)  (14)

Other  0   0   0   0   0  

Road Infrastructure  0   6  0   6  6 

Nordic  0   0   0   0   (4)

Europe  0   0   0   0   3 

Other  0   6  0   6  7 

Holding, other  10  46  15  63  66 

Items excluded from EBITA underlying  14  70  19  70  78 

 · (Gains)/losses on divestments in 2017 relates to the sale of Limes 

Mobile GmbH, Saferoad Kisan and the water & sewage business in 

Sweden. 

 · Transaction costs relate to the Group preparations and executions 

of the IPO in 2017, the potential delisting in 2018 and costs related to 

acquisitions and divestments. 

 · Restructuring charges and closure costs relate to redundancy and 

other restructuring costs in Sweden. 

 · Depreciation of excess values is related to acquisitions and is reclassi-

fied to amortisation.

 · Tax relates to changes in deferred tax liabilities/assets.

 · Other effects include adjustment for costs related to fire damages 

in a production hall in Norway in 2017. 2017 also include bad debt 

relating to stolen inventory in Lithuania, cost for a terminated contract in 

Romania and legal cost in relation to the anti-trust case in Denmark.

 · Net financial income/(expense) relates to unrealised foreign exchange 

rate gains/(losses), as well as changes in earn outs and estimated 

future payments related to options on shares, income from debt 

extinguishment of a shareholder loan in 2017, bank fees capitalised in 

prior periods that were expensed as a consequence of the refinancing in 

2017, premium for currency hedge related to the refinancing in 2017.
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Declaration

Today, the Board and the CEO have considered and approved the half-yearly report and the consolidated half-yearly 
accounts for Saferoad Holding ASA for the period 1 January to 30 June 2018.

We confirm to the best of our knowledge that the condensed set of financial statements for the period 1 January to 30 
June 2018 has been prepared in accordance with IAS 34 Interim financial reporting and gives a true and fair view of the 
Group's assets, liabilities, financial position and result for the period viewed in their entirety. Furthermore, that the interim 
management report includes a fair review of any significant events that arose during the six-month period and their effect 
on the half-yearly financial report, a description of the principal risks and uncertainties for the business in the following 
accounting period and related parties' significant transactions.

Oslo,16 August 2018 
The Board of Saferoad Holding ASA

Carl Johan Henrik Ek 
Chairman of the Board

 
Bård Martin Mikkelsen 
Board member

 
Liisa Annika Poutiainen 
Board member

 
Synnøve Lyssand Sandberg 
Board member

 
Gry Hege Sølsnes 
Board member

 
Olof Bertil Faxander 
Board member

 
Jan Torgeir Hovden 
Board member

 
Knut Brevik 
Board member

 
Britt Sandvik 
Board member

Morten Holum 
CEO Saferoad
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